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Board of Directors

Dhruba Kumar Shrestha
Chairman

Bachelor Graduate. More than 35 years of experience in industries and business operations
+  Vice Chairman of Panchakanya Group

+  Past president of Siddhartha Nagar Chamber of Commerce and Industry
+  Past president of Western Regional Chamber of Commerce and Industry.

Mr. Udeep Shrestha
Director

Master's degree from SMU

Experienced Director with a demonstrated history of working in building materials industry
Executive director of Panchakanya Group

Mr. Sanil Pakka
Public Director

Bachelor in Business Studies. More than 7 years' experience in Hydropower Sector

Finance Director - White Water Energy Pvt. Ltd.

Mr. Vardan Giri
Independent Director

CFA Charterholder and held an undergraduate diploma in financial management.

Ansu Invest's Founder and Chief Investment Officer with over 12 years of
experience in valuation, portfolio, and financial management.

- Mr. Prakash Bista
Company Secretary



A= et

AT q9T g0 ATMF AR AT T AT 4
AT F IR AT TFI7T FTATT ATARRIES 5
TR BRA 6
HATR A 7
e gfqae 10
Statement of Financial Position 21
As at Ashad 31,2081 (July 15, 2024)

Statement of Profit and Loss 22
For the period ended 31st Ashad, 2081 (July 15, 2024)

Statement of Cash Flow 23
For the year ended Ashad 31, 2081 (July 15, 2024)

Statement of Changes in Equity 24
For the year ended Ashad 31, 2081 (July 15, 2024)

Statement of other Comprehensive Income 25
For the year ended Ashad 31, 2081 (July 15, 2024)

Significant Accounting Policy/Notes to the Accounts 26
Statement of Financial Position 51
As at Ashad 32nd, 2082 (July 16, 2025)

Statement of Profit and Loss 52
For the period ended 32nd Ashad, 2082 (July 16, 2025)

Statement of Cash Flow 53
For the year ended Ashad 32, 2082 (July 16, 2025)

Statement of Changes in Equity 54
For the year ended Ashad 32, 2082 (July 16, 2025)

Statement of other Comprehensive Income 55
For the year Ashad 32, 2082(July 16, 2025)

Significant Accounting Policy/Notes to the Accounts 56
MF FqaTeT qfaeT 79



PANCHAKANYA MAI HYDROPOWER LIMITED

4

UsAd Al ATS BISSIUIGR foifdics
FALHAAA a€T 7. 3, o, ATTAR
B q. 25099534H
EL N admin@panchakanyamai.com.np

ofdl d2n G2il arftde AT o1 Joil JAddicEr ol

TG TSAFHT HIE eTEgITar fatdgesl i 051051 T F-HN TATAF ATAITH! ASHhT (T
AR FERIP] AT AT 9T AT AR qA7 (487 T, T T THIET TeTaa! (auae<qr gaha
ot (AU T a5 AUH g1 FFU ARGAES HETAHTAEEH] SITABRIB] AN HFAl UF R0%3 &l
THRT £ BT JUSHT R FHISTH AT FAAT FHITA TRUHT S, |

P FERYT A1 g fhfe, T T 99

fafq: 2053 9T 33, TEHTAR © STAME 03, AR
qHY: foer fo 99:00 aw

M FAVS[A ATGHE FITS, ATATIY

FARAEH (q9TET
(%) QT TK98e

Q. H=TAE FA{TH ThHETE AT T FRT AL, J050/059 T 059 /05 &I AT Fidaad T&id
T BARd qAqT Frhd I |

3. FEMIREFH Jqaed Aled A9, 050/059 T 3059 /05R F Afad fqavues IW Saha T
qIfe I |

3. @R FHTGH! [RIRE FTER A1d. R053/053 & AT d@raierdwa! Hahl q9r e
aifestee g T |

¥, HFEIAIR] GO GHEATe Fiatiaed T q A1 Aigdr GHT TR FTFT ¥ (FR) A1 F=TeAebeb!
faf=re T |

(@ fafaw |

ANNUAL REPORT 2080-081 and 2081-082



PANCHAKANYA MAI HYDROPOWER LIMITED

it JATENROT JAT JddfcEl ATHTGA SMGTDR I8

q.  ATYRO FATHT IURIT g IARGAEE AT FIHT ATME Jraqaad IRThraT A TR T a1 ATH]
STAY JHIOT T AT AT URT TS Gerl [hIqHPT BTN AeAR! Bl THIOT TF AT fefg qomar s foret g
I F |
RG] HETATde o] Aaamesl AT raRegHr Jareafd qfedet e q0:00 a5 are el M)

3 YR, I, R AT TFETET e S gq ARdHl el saesd 99T % & Weal FRIET Yo Hua I
JEE 7. 25099593/ 25099595 AT HEITH ATAHI FHA: admin@panchakanyamai.com.np T JEF
T ATH fauTST g9 AR TGy | AETHT AR [Afad I, GRTE e FTE g SARYHT el aeed 3
AT G BFEAIR] FHAAT TITIH HF] BAS, |

¥)  FEIO RG] HETTATAEsH SATHERIe aRll Sl UF, R0%3 & IR ¥ FHiteH At anfds gfdes
qiftesr TARET AT TAULTHT AT AT FHIRTT TRUHT & T IT Gfqase qfeae! qiere i giaaam qar Fww
FEedT A STHAFRIEE FHIAR] LS HATAT Jodlh, A@qI aTd TIT IR FATH f6F AT geae T
FFIATHT website: www.panchakanyamai.com.np AT 9fH IS T T &g |

Y [T AR SUTedd w9 gfafafa fHaee T =ee SeREHT ReTHesd a9 9% g9 9HT el FRIMET ¥o
HUT IS T HFIAIH] Fes1d BTATAT Jodlleh, ATATIIAT THS ATHA TRl BT AT TR T | GATHT
WHTTer T AR T arRiT yfafafy s fv adafs s gfaiadr aae T8 9% e 79 quAr G fatad
AT el Aty fa FFaere TS FETaaHT Zar TREE T9E | 9T Jiatata (Jren) s afeewr std
FHA FEAIHT TAEAT & TS, |

%) TH R g&l AAThesdl GIh ATHAT SR TqT 8ol ATeITHT qagqedd are Gfarafe == TRl T el 741
a7 T fehdTa WY ufecdl AW Seoid TR SAThel THTHT ARG T S | F FOIST GRAT a1 HFIA 9TIX
@G TN EHAT AT FST FEAT a1 FFIATA T THT FfAtafoer Sazareeer faade garam amfas
I T |

9) B SIREHT HETTATAES Gehelehl [auaes Hel fafay frde dwaia wret grafer & fauaEr gdawe T
TRTS =TEHT TATET W1 © F1d fa7 e w1 afed Arha Gees QAfaes! qeaaers fakad saar Tedre
faavg T AT IEaTd IR FHTHT GARA 9T Fedh SOHT THEL TF a7 7 ATIHR GaTede ATaiae!
Fegerr ffed gme |

S) IR FATH FATSTAR! AN FFIATHT AR Zai qreder fafd 05310%19% 0 RE! Zal feaE a=<
(Book Close) T& | fAT 205310819 Tl #ftreer fa7 fHIq 20510%193 FFA AT Wb THFA==S [ATHISHT
PFRIAR TUHT AR AT TG AT ARIAT T HAGTT THHT AT AT gASA |

)  Furae (MATAMEl f[a¥qq FEHE T qF AHERI ([qaread Afdgad HErad (9 FEAEl gar )
T, ATATILHT THIRTA g HUBA TF TEIHT I SAHN e $ogF ARG qIT IFHEARS FATAd
THT o qe el AR TEEy |

q0) =i FTaR T F¥E(eT 99 AFERI AAYAF AT FAAT GHT 97 FFA6] T FAAT Tod i,

ATATIRHT T ITE] g AR TS | I AR AT FFIAIHT 99 A3 www.panchakanyamai.com.np
AT YT T Alepeia |

ATl ATATTeRT TS

FEAT Fa



PANCHAKANYA MAI HYDROPOWER LIMITED

6

TERY FHTAT ATFT Ffamty e ™ FagT (it wew)
FPAT U, R0%3 T THT N &N ITIHET (3) I FHfraaq

R HRA

i goarae At
TSAHT AIE BEgIua fafids
TR, AAAR

forer « gfafafr frges Tiveer Ay
eI,
............................. e ... AUL/AOUEST A ... I H/ EEr
.......................................... o Y FEATRT SARIATRT ST Tadq 05 I 0%, AigAT =3
AT farg et qoT 39T ATfties TR GAHET §/ BT W JURAT 95 FeAhed qAT (MUIHT FeATig
TG TR Ioh FHTHT HRT/BTHT THRATE ARTAT AT HAGTH TTHehT AT ... (S G LT
qOT/ ALALAST Ao, TET TG BT ARG AT TS "/

gtatata s wosr Atd -

EEATERB] THAT:

SRR .

T GHTOIH .

fafe REECT
TEE ¢
AarH
ST
Y JHTOYT .
AR €T

TR : A7 MEET QR AT g ARl FAAT Yo T TS FEIAD] AT FIATAAT T T T I, |

ANNUAL REPORT 2080-081 and 2081-082



PANCHAKANYA MAI HYDROPOWER LIMITED

Usddedl A3 SISSIUNGR feifdiesal
old) 20T G211 JAYh dIffcd ATENROT JATAT

3TERABID) Acded

AU TAREA HETHTEET,

Hiedr T FoogR, PATEE 9T TAPRY &
T JooAhAT TS ETegMrEy fatqdges! 74t a1
TeTt AT ATV FATHT ATHT ¥ TA fawR
JTedd g WU Ul AT HETTHTEES qaT
i Afades, awe Memes gfamtaes,
FFIATH] FHAES AT FATH] IJuTead FF0
HETAHTIE TS GaTad AHTG a9T #30 safdhaa
qhaTe Bk @ A Tag | AT AT
AU FAFIHT TATAH TATTIT TAGHEEF
AT FET 976 e ITIaT HATg Acdw
Gl AT &) 7T YTebfcep FITHT gl 29T 2,
FArdToRTET STer@iTe &THT qarsTeaT el 91feh &1 | 7T
qTfehaTs ML FHTGHT AR T FTFHaTT
AT TaGbeER! HIHT F |

ATE, SHe® STl ST e, ATt faere
¥ AN fasiaresT g dared g | @aelr 9siT,
gfafer T F&7 STLTTche JART T4 SREH HoY
Afer g ATETdF FH &1 X AT AEq AT
JagheEe a@retE AR 3 |

Fataed fasrae fasa Seames AT e, a9
T foepTa, gk, RreT ¥ @ 99d
THRTHE AT ITae | To5 T TATHLIT Frotel
ATAHATE AATAATS Sl (HATT T AL TS
AT 9 TErae 9T e |

H I TATIT Taghewars (M,

IRERTAT T fawaTer AR dfF sed afes

HABTAAT (47 =8 | PR, (A8l &7 T Wy
TURTIF! TehddTe e qavd § IoATel ¥
THg ATl (AT T qhet ga) | a1 Ted
A T AT Hecddh! ATATHT I HFIAT Fidl
ferearar i ey ATy fa wueet Fequf SRR
e ATEEEYq | (99 Fasrar 2+ T8, |

TN TG HETTATAE,

i a9 050 /059 T ATfYH a¥ 059 /05 AT
T FEAIS S FACESH! AAAT T {27 |
TSI JTeBicTeh 908, T Aehidth ATATSTHTRT i
TIIAEEHT AUHT &7 dT  JHT IR Gl
&7 FHFIATRl AG JATEHT TR IRl TATIATATS
FTTH ST | T aRfeafaar afe ST ST
=, JaareaHr farerarn, fafqa seemae ?
FENTT  TMIcAes WTAThdrdT e e
wte afe T TUETHT FEAGRT TrIw U

ANNUAL REPORT 2080-081 and 2081-082

7



PANCHAKANYA MAI HYDROPOWER LIMITED

FAGEET qIT FGLATTHT T aaesh arer
AT qT A< faeruess afiferg Jeies a9er
U T ITSaT BTHIATs A @l A G |

FEITERT AT Ak TR AT AT ¥ g
T T FRTT 2059 3T—TST 43 T GRaT AT Tl
PRI HTE GIATHT ATTHT TGl TAT TTeXTehT HRI
ATATSTHTEE P FRAAEEHT &l T g ST
Ih Hiqae g WUH, qq 9eEId ATATS
ATATSTAEEHT HHA TR F AR BRI I
AT FRO qAT TF FHIAR] TALATHT TR
&I I AT ATMR TRV AT feelT g TwehraT
O SRREAT WETTHIEe qHET &THTAT=T T8 a9
Y TP SPRETEwATS T8 THTHT Jeae) Fewr
RIS EUTSeATadl AT I9 JTEIRY I a1k
Yierae YT T IISET Hells A= @&l AN g |

T a9 A 059 ™IS 93 T TR ATlE qdqT
qfeRTehT BTV ATATSTATHT &7 O3 g SATATSTATRT
Jaared Gife fafqare g qUuwMr qHd 9RIR
qeeTd His (4 Sefggd s g Rosq
AR & A T AR AIS 9 SAAEG"gd AT
fafq 2059 == 3 A @Te "EEW W fAEd
STATET AT g ATATSAT FATAT ATTHT IY fad
foret arge fufq R0gR o= 95 w1 ATTHT afe
AT qfE O g ATATSIATATS A AT
PRI ATATSTAEEH Icarad Hitg fHfdeme ov
qURMT W% O Safasa s a0
ST 3 A A1 T A0 AS AAGGd ATATSTAT
AT R053 AT R A dTE ARTH HH FFAR
AT g4 ATTSAESAE fqgd Ieaed g
qUH T | T9 q2h Ted ATASTATAT HUH

ATl BRI JATed adT [l a2 95 A9q
FHARY T I BRI HFIAhT qE JATEHT THA
YR X Ih TUSEHT Tebebl ol JAT AT [+
Al THET IREH AaTIT AUHA Td ATIH
AT FARIATETATS AT fae Afafepuet e
ST RIS T8 AT 3@ ANH G | T
T AT S HTAN FHART qqS AT 919
A &1 YA aTeleh FH{AH SHE B |

ifqer TaAT qaT fa=@ IR ATRTHTR
FYHT /T ATqqR] THH AT T JIq BT
T e TEvg, | fAfq R059 o™ 9 T g4
HTATSTATHT AUHT ATl qATHIT 7 THH &,
8,09,%9,99% |- ATIHMAT oA aTfe arad geafaHr
¥. 4,30,00,000|- HT YT UHT 3 | LOP ferdT
AT B 9UE,50,%3U- TME TEHMAT (AT
FFIATETE & ¥,55,%%, 531~ AT foAT arad gt
qUHT T | &7l (0fq 053 @i 95 T e
i Uil FRU T g4 ATATTATEEHT &7l
QATCHAT AMRTE AHT PR q=T ATATSIAT
FEATATHT | ATTHT T |1 F HHA TR 8T
af fR=aY = W@ |1 H AHT TR @
FT T 3,00,00,000|- ARA FTHA TRTH! F |

AMIF T4 050,05 AT HHAD! G IJedaA
qAT [T ATRT Aol auehl JAATHT [¥7 a4
GO T HAAIIArd BRI FFIAIRT AT
AT TPRTHE ddwg, 9 AMIF a9 059 /051
T AT UfeRlehl R AT ATITTATHT STUhT &ffcrer
HTATSTATATS SATehfeH Fwg TT¢ HHT TRAR T 9WahT
AT g TTHT AARRT RS, |




AU TAREA HETHTEET

Ig  FHEAR ATF. R050/05q T LA
3059 /05 R & ATHATT, ATHT AT 6dE ¥ 78
gate faarRer GHael A@TIRITHRATe qT RTH
gidaes qar y=tad A Mt T AT Tar®
qRUeRT FefTeleh FiAfcTew aMitier Giqeaa agata &
HTHGAR! AN I T ATy |

SIRYAT qAT ATAAFEeATs HHIAIET I,
U ¥ RAATRT AT ATFT THA T, FATE,
QT fad g9 QT 9 TGl T S9ers a9
FEAT TAT FATAS ACATTS ATFT AN [TQeTeRT
FOHT qRYTAAT T ST TGS |

HRCHT, ATHT BT SAIATH] TSI 91 T FAHATHT
Jufesra 9 fa g TH0r TR HeT AT sars

PANCHAKANYA MAI HYDROPOWER LIMITED

e WO9 e | A9 s AREe,
ol T HSAW qATI g ATl AIhIThT
faga Taeera fawrr, sorer fagd grfgerr, St
fardros AT, qUTd Wb TagHeS fArgds, FEEl
ATCER T TRIes e [dfds, =T
Fiawal, TARR qAd GG RIS qdr
G AiAfd qar T ATHITT ThATE Bk

AR =<h e |

ggdlq |

IR TS

e

Y&l AIE SegIurar fatHee
fafa 2053102173



PANCHAKANYA MAI HYDROPOWER LIMITED

USA® AT ATS BISSIUIGR fAifdiesd) oid) a2 ol e
ATENR 0T AATHT JAoleid Afdifdd! dbdic IRdd

aifde ufddgol

STSTRT B | FFIATA AT STSd &HAT ATAR
7 ST (a9 ST T HETE AR g
ST TEH B |

FHIE] UH, R0%3 H THT q0% H IUSHT (¥)
FHITSTHRT fqavugs :

@) foTa T FREARF (HErEawieT

Frafegd Hepradre Safagd gcared aar fashr
fIaqRer T ILIR AT AR As A faEd
AASAT (R HaT) ¥ Aifdedr Arg fa smarsn
(&9 #an) s« fqga smaser HEw @
HoATATH] Tehl & | Ih ATATSTATEE 1 IJcariad
fogd e fa=d wifaraRorer 43R %1, Freel

FEATH AT 2059 ™IS 93 |T ATTH! FATTHE
U, ATl ¥ fedil &l SATATSATR  Sifdsw
AT EfeT GHPT FROA o ATvd avF THIA
HATAT FoAAT TR 2T |

IR HETAATAGER] SR BT ATNT FFIAThT

10

FSR JHRU AT AThd ACT TART ATSAHT

TE D |

faa=o (R0b5/R)

fora fasbrare

w;f AT 30,8335,5%¥% | 3¥,R1,50,%35 | 39,35,5%,5R¥ | (4, ¥R ¥q,0R) (4.99%) (4,9',0%,9%%) (2.93%)
fafae sreaT=T 94,R3,54Y EER LY 94,05,54% (Y’R,539) (R¥.33%) z,09539 L3.4¥%
ST STRTAT 305,583,903 | /Y, ¥RVINR | I IRE,T05 | (UY,0¥9%) | QL.R%) | (30,R09,345) (R.R0%) ‘
IS T

HTATSAT H=TA

o= ERSAIR L) ¥,33,09%%% | ¥,¥R,00,5¥% EEAS AR L.49% (5,R34500) (Q.5%%)
FHART @ ¥%,%5,5%0 ¥3,03,44R ¥Y¥ %R,0%% %,%4,405 9L.¥%% (Q,45,999) (2.4%%)
ERIEIGEARCL R399 | ¥4,893%0 | ¥¥ 45,00 | (13R¥R4) | (31.5R%) (3,34,340) (4.3%%)
fada @< 93,¥93,%,209 | 9%,00,9¢,¥99 | q,9¥ Q¥ 43R | (4,43,35,490) (R2.99%) (R,9%,9%,9%9) (QR.%9%)
GRREY 19,99,3,95% | 99,53,¥9,%¥50 | 99,99,29494 |  (R0%3%%) |  (1.03%) 19,%%,%54% 0.25%
fadme = 9,09 %999¥ - - 809 %8qeY - - -
Rbaileil 94T Y0¥ | 3],03,5%,3%% | 359858803 |  qU3UYR¥E ¥.R%% | (},9¥,5R,¥0Y) (9.0%%)
F qAT R

AR & DT | (§,%5,95,3¥Y) ¥R,0%0 | (4,R35R,0%) | (990,R0,3%¥) | (1550.R%) | 9,5%,59,0¥% | (13¥.04%)
/ ()

ANNUAL REPORT 2080-081 and 2081-082



PANCHAKANYA MAI HYDROPOWER LIMITED

o av (%) 3fg/ FH M. 0K /50) g/ F A

BT AR 39T fer= WU Ygebl RO Afad
TAT AR ATSF 4T fatad &= @1 aal
AT Hehe, faael HaTe! Heda®r 9ual Jig anfa
FPRUC FFIAB] ATASAT HHT GEAR T a4l
TR I HeAl TG0 A ANTT 9&d T F |

@ufraeT TR sw i T A S

afgepad fagd SoaTed W ATRIAT TH Aed
AGUHT 3 |

FHAT faadriad giamdel @R 99 @l
T AT AT (AT e TRREH @ |
yifafies eravaTe SUAT Se WS q¥RTd TRUH
ATATSTATAT 99 VAT =0 AT (/o

SUOHl ¥ WiSgEr T UGN G GEEHT  FEIATR] {1 AT R G
AP AP FROM
T FE AT AT F R0cRic F AT war  ()FEAE SENTE T9 AT G

T [q9gq e TRTH AT qE ST
3,29,%¥9,95 fwdm@Ere arer giHe qure faga
STEAT %, 9%,%%,%5,R43- AT TRE 3 |

FEIATRT AT ST EATS (&7 TfTherehl

Jq IAEAT HIE BISGIMER (ATHdSd  ATHFI
FAIAF JAT AANTF  FREARATE qRET T
TR TATSE ST AT AT TaeT a1 e
T el T GIT, THRT (Febrd, TaaAT
fraror e Tt

Afches T HIR THI7 FTIH TCd ATTH G |

HEHEes, ATl

qif=raarer AT ¥ FRiEE aESr darsH
e feuer &

FHFIAIH] FFHNTF & I FIfead GRIBRare
qearesHe faga Aaaa smarn, faga faem

fea=or (Rob5 /R)
HHET S
- 5¥ Y0 - - - - -
E2EESI)
FX AH G
%,%5,95,3¥Y ¥q,R89z0 | (§,]3,%%,0%%) | (1990,0%,0%¥%) | (9R0.R0% Q,%%,2%,508 | (Q33.39%
T /(AT ( ) ( )| )| ( ( )
AR L] 9,9 4% 3,08 &Y 3,9939% 9,9% 358 40.09% (R9%¥E) |  (99.23%)
faafaa &< - - - (9,3%,95%,%3%) (q00%) | (4,3%,9%,%3%) (00%)
FT i
gg o1/ (%,90,33,59%) 35,95,9% | (4,39)¥5,335)  (9,05,49,03Y) | (A5UX.59%) 9,8%,5%,¥%3 | (QRR.R%%)
(Fr™)
IR FEn 9,90,00,000 | 490,00 000 | 990,00 000 - - - -
gt AR ATRTHT (%.0%) 0.3% (9.9%) (§.%%) (154%.89%) LY (ARR.2&%)
ATE : FFIATH! T@TARET JAATAAT Jeifad ARl TAT Gobl RTIPET ATALIHATTIR [ AN qAT FHATSA TRTHT B
@) TfeT qar FRAeT IRMSEfaaE FFEE0 FAE e fafaa sty aerg Atad
PRIGRATS GRBT AR JIE AT GEFH! TF T qHT TRAR TN

ANNUAL REPORT 2080-081 and 2081-082

11



PANCHAKANYA MAI HYDROPOWER LIMITED

12

faamT, I Serara dor feurg weerd, SO
fadra e, AU W T, fafeug uve
vy fAfads qam T HaoET fad
SARGAT HETATAES, WA qrdq qal JAE
arqfaear @eefl qar faxelt Fees qur
TRIFTATAT T HATY T 38 AT qoaTvd
FAT TS AT FEIAT Fidg EH B |

(@ F=AF AARTAT TP BTRT T | BT HRA
T FHFIAIH] [HTATEA AR HFITHT GLaTTH
SRR FHE “F AE ¥ Al AATERT
ARIEeH qHE ‘@’ a1 § SA1 T WA
AT Q AT T SAEAT & A1 FoATdAd ¥
T AT Ih 8 F=aTee Frafqar giartae
T AT TWEH B | GATIH AR gees el
Gt T=reres Miqem s g=raes ggare MHiq
3059103103 AT IS AHIT THET IITTATHT
feurar fasreer wfeAmaET fafa ko0zqi03130 &
TP HAEHT TWH G WA FEAET GATAF
qA JH d@TER A [T Rosqio¥iqo H
ATl AT ALAE TGATE ATTATHT fo] ATebTHT
fster afsmTAT fAfG Rosqi0K104 #HT F=Te®
AtATaerT Skl Tehd TITHMET AET TSehel
HHT TGH] HAAF g9 HAR HSATe AAFIT
T, ATHT Hhd 99=d da1ds 98 2l
T T ThT B | BT HFIATHT TIATA THISTHEBT
TS I Ehl G

GEKIES

fa.7 | g=uaew = IE

9 A gF FAR A | YT / AAE B3

R ST 3T T FHATAF / BB %
[RERE]

3 ST Il TeRpl TATAF g

¥ | aReE Ry FAAR a

FTF G F ' e qiamiaed T RS
g Al 095 9W 5 @1 SR At
TR FATATE ¥ FURT AT (AT AUHT 7
¥ IEsdl S T IR 97 T &bl
B | A9 ¥ AR PRYGAEeH 98 @ ' aTe
gfafdfaea T q 9A1 WEee ¥ @A g9
050 UM ¥ TR ATMNE AERT AT ¥
YD ATNT AT ATHT & |

@) FRAARATE FAL T HE FET

*  TUTd PR AT YT GIHREATE ST g AT
U, A, MaHes d91 [gH e U, S«
BT W Hellge qAT IRAdeed SAdraEa
ARATSTATEEH! (AT AT =aATATAT AAEHA
ToT IfTehe R I T B |

*  SAGAHE HETTAT AYATRIT qRacd, @eil,
HATARE TAT TAard qRac= ATTGHT BRI
TR SITHT AT ATTHT (9 JATETH
FHT AT T, |

o @ U, AAMgE AU, WHH, AR
TIepicTeh FebIT AT 1] ATl TRIEATEs Fot
Al AUHT HHG FRRAT @ gig 5T F
FEAIIE AR Al g TS, |

o fgdfas wferdr, @ ged™, faRid,
faf=1 INTehl HETHRT (A==l AR @1
g Vel qAT fAvETsTer Ay HAEiiemta,
depepl STSEeAT gig, fatrwa swar afeady




ATe AT /fatad FRUES i SATATSTATE
IR qIT FHA TRIRAT Jiakd &R T
BERE]

o faR@ wweeHl Sfed AfET d9rT ITEUES
AT JEAV ATGTHT g T JTiaferss GTeTehs
FRUEES [d9d ICTETAT FHI g TS, |

T AT T97 IUFVEEH] g9 GoAhl AL
A TAfad  Frgeehl TR G, Hiad
JAT STFUEEH] FATAA  SAGHATS AR
T fomr wiwewr g | A@E frear fama amia
TRl AT fFafad qar Arefeds $TAT A=
JIFIES, (AT a1 qaT YHRO AT
aifeel e T WEG R AR SEe
fremeuat & | 8 FIEE S AR dgeed
frafya a9q ImIREr AT ATFegE g AT
qTEgSI (Spare Parts)®l ITad ST TRTH B
| ATATSAT FHA FFAREPT AT =g T 0T Al
HATIHT g IATEAR] FHA forAT TRTH T |

@€ ThH FRATTH BN PReAG I g
AU AT | IR Foarae QrAfaedr qianar

FEAIS ATIF a6 00419 IfgT Jurer fafaa
gfdaad  HI9EUE (Nepal Financial Reporting
Standard- NFRS) &1 TRehl & | of@l GRI&TT
JfqeaeTdT Sool@  TRUHT  AfAT HRERHET
IfGUFT AT FRAT, FIATHAT T A¥RTAEE AT
FFIATH] GoaATel FTATTRT EATATRIT T AT
Gl P IR AT ATTYAF HEH ANATHT G, |

() AT AfSHIE T (AT TRYH A
TR AT ASHTE T (AT TRUH S |

PANCHAKANYA MAI HYDROPOWER LIMITED

) TR THT ACH AT THA TR AR
T S WY AU FINS I REPT T
TR T T TR AR HORg | R e
FEA T TP THH AT ARG B A
I THH fRal T 7T I F faaw

T9 AT, AT AR THT AT HT TR ST |

@) fara e SYHT FRT T A9DT QD
FHAIH FREARST THA T Q0 Afde T
ARTAT bl feafqa g

T FEIAR] TF FA GETAF FEAT ST | T
FHAIR FREARS! Gq ¥ &afq A/t Ieog
TkuEr

@ FHEAI qAT AAH EEAF FHA ATID
THAT T TP THE FRIEREE T A ATEHT
FHHIH FRITRAT ATTH Y FEAIU TR
TG FEATERN A% FH FeTTH HFIAT G | HHIATA
AT FUHT TFI b THE FRIARES T Al
gfeeraT gfaaeaT e argard, ATRT A
fearer, Te gate faarur ¥ o@r greeT fowier
T 6, |

@ frm affe oW FFE  SAERd
PAREAEES FHAATE STAH TRITHT ATTHIA

farTet e AT HFIAIHT ATIRTT SRR e

FIATATE H SATHHRT JTE TRTTHT B |

@) frma sfde s¥ar FEEer goaaE qdr
TRIEee fauer TRE @it faawr
T FAP NI FRARAT 56e G @B
Y G FEAT FMoEeae A Tt TR
BT

13



PANCHAKANYA MAI HYDROPOWER LIMITED

14

qdE a9 05915 BN AT T T FFIATHT
TS TN TRNIHREEH SRS @M
[T o aR W T e HFEl AT
FRISRHT HATT TEehl TSTHT T |

%ﬁwww %RY,000
R AT 3ET A TR | 94,000
3 ST Il TeRpl FATeTF | 00
¥, |1 e [ @A | ATH

SEISED

@) fervey onfier ST vy ST e ThaTE ST
T GO AT (ST ATRRE SR et
AT ST TG S TR

T TP AR TS AT aT‘TI

@) FEEN AT TAR AT GRT TRBT AT
T AT AR GRT T HIRT, TR A
oI ¥ afyq {0 a9 @@ gie W Aad
FHATA ST Bl THH

T AT AT ATl GRE THT ST |

@ aRke fra=aor gomelr Wgar AW T
TP 9C G @ faeqa faamo

FFIATHRT ATARE A0 qureiiars egatedd
TP AT ATAYAF  ATIEEAT FATE AN
TRTRT T |

AT Gl TOITAT I T gooTeAdh FrA{qeh
IR AATATAT «@] U FrAfq  T&T

TRTH & |

FHFIATH] ETh FTATHT AHGE STAT =AES

THSde UTAfeuafe uwie uwHifgued @
AT A@TYIETor T TRTR ) |

FHATR] fofaa qoar @ gl gEaEs ¥
ARl SEgH  Faeqmad ¥ o= e
AT, R050I159 T R05915R AT WA J@TIRIeTH
TH. TR TS HHAH ATCE THIIdd Sl
A AFRET dATe @l el RISTH G A
Ih @ IO Yiqasd  HFIAIRl goaTdah
GfAfd are Sed T ARTH FGRT AT THE
HTHEAST AT FARRE TRUH B |

@ P i af@ F@ FEET @H@
feraor

FEIATET ATIE o 205016 AT o AT T
T GTEE @9 A=< THH & ¥q,59,3%01-
T FHHART @9 Fead & ¥3 59 YRR~ T STET
¥ oY,9¥ SR WUHR G @G T ATEE A
R0GqIGR AT %ol AT @ HeH JUTEiTh
TH ARATT THEA B, 35 ,5399R1- T FHAN @
I B, ¥R, %5, 5%0I- T THAT %, 95, 3%,03%-
HUHT B | @kl [oero A1 qiqaeTd/r Ioeid
TRUH B |

@ @ IO GiRfET qEEEeR ATHIE,
freteer W qifesfes s qr g,
W qafae B FH FRAES oz T @
afaer B T AU AT W@ B fraRer
of@T AtafdeT Teeeed! ATHE

RRIEES - ST e qefpT

I - T FRar| Hr

I - 2T 30 FR AE

agr qqer FfRfaer fawTiT

FEHIEHT ATTIF I7 2050159 T 059105 AT &
AT FRERST @T T T @l TTeTeheh!
frafeer @t wvodmr fafos om@r odrer



FEITETATE YEATad a¥ ¥ dled YT g AT
FIEITAEHH ATIRHAT ITIh T FH o Jearad
T S@IETd T (qRTeeT TR, A HE

PANCHAKANYA MAI HYDROPOWER LIMITED

(F)THT ¥ THINH THAT GRE TP FH7
T ATT. §SHT @E TRUH @9 AU T

gfqae gl qar THETHH! AT =T
gfafa Twer fawTiver TRer, Feiedrs gETAh
JrafT qHET TARAR AT FAEIRE Tl 3 |

@ qaE afafaeT TIeresdrs a1 do% ST ¥
I bl TIRATHE T FieT Jqerer TRISTH S |

@) ToAEE, TOE GoAEd, FAP TG,
FHAIGT AR NIy ar fsrar Afseast
AAER AT 7 G @bl B H, FFAT a1 G
YT PAATS B THH RIS Sl T QY
k3

T FHAIRT SRS AT ATHHAT HTaH
TEH AR ATTAH] FHIUT ThH FThT T T
TEE T AT kA T TEIARRT AT AT

() FoaF ToE Foaras, SAFR THE 90
TRIIET A5 ST TTRUeT, Tiestie, wwn
AT TRIHFET TS T TR, TS,
AT qT GlaErdr @R

TIH IR FETHI T FHINE  geATd®
afafadr Sok adT aaa gia deE deHerers
¥.3000|- T ¥ FIWETATS &34 00|- & XA
U TRISUH] G Al dATah A B A THb
qIT FiqeT a9 IHH I TRISTH G |

@ TR gl T fAT ST @b AR
IFH
TG FEAIS BT qEH el AT fardRor Iy
I |

Il TTRTHT 3 |

@) THET QY THIH TG FEA AT B
FRARH faaor

FEIAT UFehl THT qOL FTHINTH AT.9.3050159
AT.F. 059 /05 AT HUHl FRIER AGTIIETT
giqeeTAT Sooi@ TRTH! 3 |

@) W qO yEAq FA THH FSaeS
wfafaer gfaaea T gasT ™ &30

UF q9T g=ied BA THITSH goarde aiAafaad
IMF FfTaeTaT GATsd I [aoael qeegHr
REefl W% qed T BN |

@ I ATAYg® HUET

q) HEAT AT (HTOTRT T Afae
% fagasHl oATEAT L AT SAPETHT
qUH] FETaAARLT bl FERIAT  AvaiTd
T FAT qAT ATkF qraaT ATTqRT TET
TEH F39%,33 43,0001 HA Aifdd W
R059IGR B FAR HATRT FEH STHAT 9l
T RQSY U YOSI-(ATT AT FS
TG A T9 R WX 9T @ Al T
TS THH B 1,39,2999,0301- (FA&RAT Th
99 I FRE e a@ TIR golk
IAAANAE FqAT) AT Y AR T
AT THH STHT T 9,9%,%%,00 4% ¥1- (ARG
FRIATST FTAT) TR T dATebT TEhl B |

) TH FFEIATR AMR HIS ST (G ATATSTATH]
TEIIVEAd T30 #r AT fafa oy fyer

15



PANCHAKANYA MAI HYDROPOWER LIMITED

16

0y If@ o¥ AT Q0% T TH a9
AAGTHT ATNT He (a6 THH & YR 94,3931
F AT TATASIET HEAl fdqfidg
ATl AT A1 ST [a9d ARl AT
fAfT 99 oFTea 0%y =M@ 0 FE J0%%
T Uh qUBl AT kA [qH(H THA 3,
30,%R,90%1- Bl T TATAST T HFIAT
fafres = fomm it 5 1

3 A@OIAN YiTHe Al @ WY ATER

gqqre {9+

TG FATHT AT fAUR Tl SN fed aan
TR AT AHA GHRTAEs, oTAcHS FB
JaT e Ag fad &7 BT O SRRl
HETATEEs qaT 9-Favadhesars glfds avar
FOF A | Telesdld Wi egell, 9ednT,
faear® ¥ HEWEe gTels  ATTHT fedee
TEATH 1T ST TE IR0 e | HFIATATS
AN, TRTHE q97 FedN AT g 79T

AT A, R050I15] HT HFIHIR fagd Ioras
qaT fash! AR Tq qUH! TAATHT el
A WUl sfEwg 99 A R089/08R
T ATATSTAT HHT IFARB! RIS JATET
TR G | HRl AT TTAT ggT, I AT
TAT AHT TR @ T AT THAAT Gl
grase afd HFAMAET ATT. 3050/059 HI
¥ 35,95,394I- ATHRT T AT.9. R059/05R HI
¥.%,9033 591 G& ATRIHT &9 TUH G |

¥) I9 HFEEMT AT R05I5R HT AlIEd
TITAT giafae d® 3 AT q9T GUEA A%
¥ ST ¥ WETIe AT JTidide ah 5 ST
JAT JEA T 93 SA1 T | ¥5 AT
FHATEE HTIXT TEH T |

ALHRFT (AT s Il STaara adr fg=ms
HeATAd [ faepre fasRT, F9Te fa=qa giereso,
IR AR AEHT FAIES Rved [dtide
AT g REEs TAT T HFIAHT BT
FFEIUT AL FHAREE I Bl ATAR U<h
Tq FoaTAF AAIT gRT IR GfTaad AT
FATRS AT ATHTGTHT AT F&IT TS |

AT AHATdH THATS
g9 TR S

Hqemey

fafa R0z5310%1:3



PANCHAKANYA MAI HYDROPOWER LIMITED

faalusl gaf a2n forebrere ferRkidATdedl, 2003 ®Y forIa 28
@\ 3ufolId (2) o1 Jddfcerd 3ToRf Y dalf5Tad! fdazor

q. WATAE QrATTPr qiqae: IiaaeTA T garsT
o faarues grafead Rrde e afguesr

R. AEINEHH Iiqaeq: artad Red d=avd
[eLeal

3 dEEqEe woaer o faaRer o gt
T sreavia TfETeR

¥, PO FRATE Tl fqaeer © T90aH
@) Awifas satawr qisq T AT FETH

fovg Y TET IR ATH 9T,
AT FAATT HET JAY ARl T BT fa6g

qfe el HET AR |

@ eq I GHUF AT goATaHA AT
THF a1 GATHH! [GGHT T HaHb
HETT AT RISTET AURTE TR (AT o HET

(M) T FETF A1 Foureres foog e S
TRH FREHAT B T TR ACH W,
TG HFIATAT AT AATHRT

Y. §feq qETel TR FREAR q9T T

T

@) R IIRAT WU WS FeTRT TR

FRIAR AT TR R

T AU Wh UHHEeS [@ide ¥ farasred!
QUIAETT ALATR] ATITHT 6T PRIAR TEH |

@) Td R TAF FAGE FEtrAr Stsa
FETH! TATH AHAH, ATH T AR HedHT
I FF FRER AR F&1 T FREOR &7 |

> ~> ~> > @-
THH

TEX T AT ACH ST,

TF HEIAAT ATARTT TATHT

Tfer | A | A (AW T [ F9 PRER | 9 SRER | 9 SRERS AR
& fe e e

9. Roz0159

TIH 3093 0¥ 9%¥.% 3 33¥,0%% ¥,55,0%,5%3

EEl %0 984 Lo ¥, 9099 43¥ 33,69,03,959

LEl 9% ] EER ALY 33 Ys 99,4%,030 3%,30,59,43%

EIEl %9 2994 I]|R & 4,945,234 99,325,559

ALF. RO5ER

qIH 330 R EE5 e ¥,%4,0%5 93,0 33 4 ¥3

HEl 30% %9 95 EE 90,0%,3%0 35,50,9%,3%.%

= EEN 396, 0% 35R.5% 1% 9,52, 45% %3,9%,29,399

=T AN 35%.3 ¥O% % 3 ¥%,5%,%¥99 | 9,59,509,9%, 63

ANNUAL REPORT 2080-081 and 2081-082

17



PANCHAKANYA MAI HYDROPOWER LIMITED

18

% WEET T A

() SRS FHET T A

* ATk JURIVEEHT AT Aok TTTaleres THLT
®  TE TRl STFTITI

(@) ST U q9T A

° gy FXFAEE g7 A9

* WFRAE UTeH FgAIATHIEA (@l =il

° Q—r[ﬁq-q-qjqﬁﬁqﬁaﬁqr

° @I, dTel, el T UThids Yl aATe g
T Sy

AR qEEr  JAT ST FHEE T
AT AGAFaT bl IIHIT FiaaTAT

Jog TRUH ) |

O, FEWTT QU

AT AT 1S aTe ST AUl HEANT e
fraferert R09Y AN FUHIS FFIA AT (&R
FATEIT YRE] WH B | gAfad uA, Fa|
FAR FHEtgq aadse Medes gRT Sy
TRueRT fHaerd d9r aRaTEERl U FIHT g
TS AW FEEAAATS 3= qrafaesar fag Hifa,
feer T frorse qremmTe giqegar see Ty |

g9 HAR S
qAE, FoaTA® QAT
TSR Hs eTegirar fafads



S. Devkota & Company 9 2nd Floor, D-Block

Kathmandu Business Park
Teku, Kathmandu
 +977-1-5908434
X info@sdnco.com.np
® www.sdnco.com.np

Chartered Accountants

INDEPENDENT AUDITOR’S REPORT
TO THE SHAREHOLDERS OF PANCHAKANYA MAI HYDROPOWER LIMITED

We have audited the financial statements of Panchakanya Mai Hydropower Limited, herein after mentioned as 'the
Company' for the year ended 31 Ashadh 2081 (15 July 2024) which comprise Statement of Financial Position, Statement of
Profit and Loss, Statement of Cash Flow and Statement of Changes in Equity for the year ended and notes to the financial
statements, including a summary of significant accounting policies.

In our opinion, the accompanying financial statements present fairly, in all material respects, the financial position of the
company as on 31 Ashadh 2081, and its financial performance and cash flows for the year then ended in accordance with
Nepal Financial Reporting Standards (NFRS).

We conducted our audit in accordance with Nepal Standards on Auditing (NSAs). Our responsibilities under those standards
are further described in the Auditor's Responsibilities for the Audit of the Financial Statements section of our report. We are
independent of the company in accordance with the hand book of code of ethics issued by Institute of Chartered Accountants
of Nepal, and we have fulfilled our other ethical responsibilities in accordance with these requirements. We believe that the
audit evidence we have obtained is sufficient and appropriate to provide a basis for our opinion.

We draw attention to Note 3.14 and Note 6 of the financial statements, which states that the company has obtained
unsecured loan from a director of the company aggregating to NPR 363,500,000. The annual general meeting of the
Company held on 24 Poush 2080 has resolved that interest is payable on the aforesaid loan at the interest rate on borrowing
availed by the Company from other financial institutions.

The interest on the loan from the director remains unpaid since the earlier financial year. The outstanding interest that is
yet to be paid till the date of the financial statements is NPR 70,829,425.90 (NPR 36,512,483 of previous period and NPR
34,316,942.90). Our opinion is not modified in respect of this matter.

Key audit matters are those matters that, in our professional judgment, were of most significance in our audit of the financial
statements of the current period. These matters were addressed in the context of our audit of financial statements as a
whole, and in forming our opinion thereon, and we do not provide a separate opinion on these matters.

We have determined that there are no any key audit matters to communicate in our report.

The management is responsible for the preparation of financial statements that give a true and fair view in accordance
with Nepal Financial Reporting Standards (NFRS), and for such internal control as the management determine is necessary
to enable the preparation of financial statements that are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, the management is responsible for assessing the Company's ability to continue as a going
concern, disclosing, as applicable, matters related to going concern and using the going concern basis of accounting unless the

management either intends to liquidate the organization or to cease operations, or have no realistic alternative but to do so.

The management is also responsible for overseeing the Company's financial reporting process.

Our objective is to obtain reasonable assurance on whether the financial statements as a whole are free from material
misstatement, whether due to fraud or error, and to issue an auditor's report that includes our opinion. Reasonable
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assurance is a high level of assurance but is not a guarantee that an audit conducted in accordance with NSAs will always
detect a material misstatement when it exists.

Misstatements can arise from fraud or error and are considered material if, individually or in the aggregate, they could
reasonably be expected to influence the economic decisions of users taken on the basis of these financial statements.

As part of an audit in accordance with NSAs, we exercise professional judgment and maintain professional skepticism
throughout the audit. We also:

Identify and assess the risks of material misstatement of the financial statements, whether due to fraud or error, design
and perform audit procedures responsive to those risks, and obtain audit evidence that is sufficient and appropriate
to provide a basis for our opinion. The risk of not detecting a material misstatement resulting from fraud is higher than
for one resulting from error, as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the
override of internal control;

Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are appropriate in the
circumstances, but not for the purpose of expressing an opinion on the effectiveness of the organization's internal control;
Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates and related
disclosures made by the organization;

Conclude on the appropriateness of the managements' use of the going concern basis of accounting and, based on the audit
evidence obtained, whether a material uncertainty exists related to events or conditions that may cast significant doubt on
the organization's ability to continue as a going concern. If we conclude that a material uncertainty exists, we are required
to draw attention in our auditor's report to the related disclosures in the financial statements or, if such disclosures are
inadequate, to modify our opinion. Our conclusions are based on the audit evidence obtained up to the date of our auditor's
report. However, future events or conditions may cause the organization to cease to continue as a going concern; and
Evaluate the overall presentation, structure and content of the financial statements, including the disclosures, and whether
the financial statements represent the underlying transactions and events in a manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the planned scope and timing of the
audit and significant audit findings, including any significant deficiencies in internal control that we identify during our audit.

Besides the matters mentioned in the preceding paragraphs, based on our audit and the information and explanations
provided to us, we also report the following under the Companies Act 2063:

a)

we have obtained information and explanations, which, to the best of our knowledge and belief, were necessary for the
purpose of our audit;

in our opinion, proper books of account as required by law have been kept by the Company so far as appears from our
examination of such books;

the attached financial statement comprising of Statement of Financial Position, Statement of Profit & LOSS, Statement
of Cash Flow, Statement of Changes in Equity are prepared in compliance with Nepal Financial Reporting Standards
and the statements are in agreement with the books of account maintained by the Company;

to the best of our knowledge and in accordance with explanations given to us and from our examination of the books of
account of the Company, we have not come across instances where the Board of Directors or any employees of the Company
have acted contrary to the provisions of law, or committed any misappropriation or caused loss or damage to the Company.

For and on behalf of
S. Devkota & Company;
Chartered Accountants

Dr Sunil Devkota, FCA
Partner,

05 January 2025
Kathmandu, Nepal
UDIN: 250105CA00195A8d6e
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PANCHAKANYA MAI HYDROPOWER LIMITED
STATEMENT OF FINANCIAL POSITION

As at Ashad 31, 2081 (July 15, 2024) (Amount in NRs)

mm As at Ashad 31, 2081 (July 15, 2024) As at Ashad 31, 2080 (July 16, 2023)

ASSETS

Non-current assets

Property, Plant and Equipment 3.6 5,880,274 2,153,988
Intangible Assets 3.7 2,614,540,011 2,724,647,057
Total non-current assets 2,620,420,286 2,726,801,046
Current Assets

Inventories 3.8 24,670,139 25,418,165
Financial assets

Trade & Other Receivables 39 61,129,057 66,678,319
Cash and Cash Equivalents 3.10 2,478,181 3,001,907
Other Non- Financial Assets

Advances & Deposit 3.1 9,646,572 10,376,157
Current Tax Asset 3.19 - -
Total current assets 97,923,950 105,474,549
Total 2,718,344,236 2,832,275,594
EQUITY AND LIABILITIES

Equity

Equity Share Capital 3.12 1,100,000,000 1,100,000,000
Retained Earnings 3.13 (182,445,280) (186,038,304)
Total equity 917,554,720 913,961,696
Liabilities

Non- Current Liabilities

Financial liabilities

Borrowings 3.14 1,539,706,820 1,654,543,324
Lease Liability 3.15 3,260,948 -
Non-Financial Liabilities

Deffered Income 20,185,455 21,694,309
Total non-current liabilities 1,563,153,223 1,676,237,633

Current liabilities

Financial liabilities

Trade and Other payables 3.16 85,381,937 73,904,574
Short Term Borrowings 3.17 34,952,880 34,952,880
Current Portion of Non-Current Liabilities 3.18 115,508,411 130,898,654
Non-financial liabilities
Provision 3.20 84,240 -
Other Non-Financial Liabilities 3.16 1,543,609 2,320,158
Current Tax Liablities 3.19 165,215 -
Total Current Liabilities 237,636,293 242,076,266
Total liabilities 1,800,789,516 1,918,313,899
Total 2,718,344,236 2,832,275,594

Summary of significant accounting policies and notes to account For & on behalf of the board
As per our attached report of even date

Chairman Executive Director Sunil Devkota
Dhurba Kumar Shrestha Udeep Shrestha S Devkota & Company

Chartered Accountants

Public Director Indpendent Director Finance Head
Sanil Pakka Vardan Giri Omkar Shrestha

Place: Kathmandu
Date: Poush 18, 2081
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PANCHAKANYA MAI HYDROPOWER LIMITED
STATEMENT OF PROFIT AND LOSS

For the period ended 31 Ashad, 2081 (July 15, 2024)

(Amount in NRs)

Year ended Ashad 31,2081 | Year ended Ashad 31, 2080
(July 15, 2024) (July 16, 2023)

Income

Revenue from Sale of Electricity 3.21 362,180,628 373,889,824
Operating Expenses 3.22 (43,377,666) (44,200,846)
Gross Profit 318,802,962 329,688,978
Administrative Employee Benefit Expenses 3.23 (4,387,592) (4,462,069)
Other Administrative Expenses 3.24 (4,187,390) (4,418,740)
Depreciation and Amortization Expenses 36&37 (118,341,480) (117,191,515)
Operating Profit/ (Loss) 191,886,500 203,616,653
Other Income 3.25 2,316,691 1,508,854
Financial Expenses 3.26 (190,075,411) (217,494,532)
Loss on Insurance Claim - -
Profit/(Loss) Before Tax 4,127,780 (12,369,025)
Tax Expense:

Current Tax 3.27 309,565 377,214
Profit/(loss) for the period 3,818,215 (12,746,238)
Basic and Diluted Earnings Per Share (EPS) 4 0.35 (1.16)

Summary of significant accounting policies and notes to account For & on behalf of the board

As per our attached report of even date

Chairman Executive Director Sunil Devkota
Dhurba Kumar Shrestha Udeep Shrestha S Devkota & Company

Chartered Accountants

Public Director Indpendent Director Finance Head
Sanil Pakka Vardan Giri Omkar Shrestha

Place: Kathmandu
Date: Poush 18, 2081

22 ANNUAL REPORT 2080-081 and 2081-082



PANCHAKANYA MAI HYDROPOWER LIMITED

PANCHAKANYA MAI HYDROPOWER LIMITED
STATEMENT OF CASH FLOW

For the year ended Ashad 31, 2081 (July 15, 2024) (Amounts in NRs)

Year ended Year ended Ashad 31, 2030
Ashad 31, 2081 (July 15, 2024) (July 16, 2023)

A.CASH FLOW FROM OPERATING ACTIVITIES

Profit before tax 4,127,780 (12,369,025)
Non-cash adjustments

Depreciation 118,341,480 117,191,515
Interest 190,075,411 217,494,532
Provision for Bonus 84,240 -
Gain on lease modifications (216,780) -
Prior Period Adjustment (225,191) -
Rental Income From Transmission Line (1,508,854) (1,508,854)
Operating Profits before working capital changes 310,678,086 320,808,168

Movement in Working Capital

Decrease/(Increase) in current assets

Decrease/(Increase) in Trade Receivables-Current 5,549,262 34,854,547
Decrease/(Increase) in Advance & Deposit 729,585 2,229,249
Decrease/(Increase) in Inventory 748,026 (3,166,305)
(Decrease)/increase in current liabilities

Increase / (Decrease) in Trade Payables-Current 11,477,364 13,878,818
Increase / (Decrease) in Other Non-financial Liabilities-Current 2,484,400 (56,718)
Cash generated from Operations 20,988,636 47,739,592
Net Cash from Operating Activities 331,666,722 368,547,760
B. CASH FLOW FROM INVESTING ACTIVITIES

Purchase of Property, Plant and Equipment (11,743,940) (10,790,944)
Net Cash used in Investing Activities (11,743,940) (10,790,944)
C.CASH FLOW FROM FINANCING ACTIVITIES

Income Tax Paid (144,350) (490,378)
Interest Paid (190,075,411) (217,494,532)
Increase/(Decrease) in Short Term Loans (15,390,243) (397,898,932)
Increase/(Decrease) in Medium & Long Term Loans (114,836,504) 257,978,761
Net Cash from Financing Activities (320,446,508) (357,905,080)
Net Increase in Cash & Cash Equivalents (A+B+C) (523,726) (148,264)
Cash and Cash Equivalents at the beginning of the year 3,001,907 3,150,171
Cash and Cash Equivalents at the end of the year 2,478,181 3,001,907

The accompanying notes are an integral part of the financial statements. For and behalf of the Board of Directors

As per our attached report of even date

Chairman Executive Director Sunil Devkota
Dhurba Kumar Shrestha Udeep Shrestha S Devkota & Company

Chartered Accountants

Public Director Indpendent Director Finance Head
Sanil Pakka Vardan Giri Omkar Shrestha

Place: Kathmandu
Date: Poush 18, 2081
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PANCHAKANYA MAI HYDROPOWER LIMITED
STATEMENT OF CHANGES IN EQUITY

For the year ended Ashad 31, 2081 (July 15, 2024)

Share Capital Retained Total Other Impairment Total Other

at Transition Equity

Total Equity

Earnings | Comprehensive
Income (OCI) Date

Balance as at Ashad 32,
2079 (July 16, 2022)

1,100,000,000

(173,708,423)

(42,413)

(173,750,836)

926,249,164

Profit for the year (79-80)

(12,746,238)

- (12,746,238)

(12,746,238)

Depreciation on
Revalued Assets

Dividend paid during
the year

Issue of Share Capital

Share Issue Expenses

Adjustment of
Depreciation

458,770

458,770

458,770

Balance as at Ashad 31,
2080 (July 16, 2023)

1,100,000,000

(185,995,891)

(42,413) (186,038,304)

913,961,696

Profit for the year (80-81)

3,818,215

- 3,818,215

3,818,215

Depreciation on
Revalued Assets

Dividend paid during
the year

Issue of Share Capital

Share Issue Expenses

Adjustment of
Depreciation

(225,191)

- (225,191)

(225,191)

Balance as at Ashad 31,
2081 (July 15, 2024)

1,100,000,000

(182,402,867)

(42,413) (182,445,280)

917,554,720

Summary of significant accounting policies and The accompanying notes are an integral part of the financial statements. For and behalf

of the Board of Directors

Chairman

Dhurba Kumar Shrestha

Public Director
Sanil Pakka

Place: Kathmandu
Date: Poush 18, 2081

ANNUAL REPORT 2080-081 and 2081-082

Executive Director
Udeep Shrestha

Indpendent Director

Vardan Giri

As per our attached report of even date

Sunil Devkota

S Devkota & Company
Chartered Accountants

Finance Head
Omkar Shrestha
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PANCHAKANYA MAI HYDROPOWER LIMITED

STATEMENT OF OTHER COMPREHENSIVE INCOME

For the year ended Ashad 31, 2081 (July 15, 2024)

Profit/(loss) for the period

(Amounts in NRs)

Year ended Year ended

Ashad 31,2081 | Ashad 31,2080
(July 15,2024) | (July 16,2023)

3,818,215 (12,746,238)

Other comprehensive income (OCl)

Fair Value Gain/Loss on investment through other comprehensive income

Fair Value Gain/Loss on Acturial Valuation

Other items that will not be reclassified to statement of profit or loss

Other comprehensive income (OCI) for the period, net of tax

Total comprehensive income for the period, net of tax

3,818,215 (12,746,238)

The accompanying notes are an integral part of the financial statements. For and behalf of the Board of Directors

Chairman Executive Director
Dhurba Kumar Shrestha Udeep Shrestha

Public Director Indpendent Director
Sanil Pakka Vardan Giri

Place: Kathmandu
Date: Poush 18, 2081

As per our attached report of even date

Sunil Devkota
S Devkota & Company
Chartered Accountants

Finance Head
Omkar Shrestha
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Significant Accounting Policy/
Notes to the Accounts

Panchakanya Mai Hydropower Ltd. is a public limited
company incorporated in Nepal through registration with
the Office of The Company Registrar on Chaitra 2072 B.S
with the majority shareholding by group with an aim to
develop hydropower projects using appropriate training,
technology transfer and human resources. The company
has successfully commissioned Upper Mai Hydropower
project (12 MW) in Mabu and Upper Mai Cascade
Hydropower Project (6.1 MW) in Sulubung of Sandakpur
Gaunpalika in lllam district within the stipulated time with
its own 132 KV transmission line of approximately 18.5 km
to evacuate the generated power at Godak substation of
Nepal Electricity Authority.

The Financial Statements are prepared in compliance

with Nepal Financial Reporting Standards (NFRS)
pronounced by ASB. The measurement basis applied is the
historical cost basis, except where otherwise stated in the
accounting policies below.

For complying with the reporting as per the Companies
Act, 2063 in these Financial Statements, the balance sheet
is represented by the Statement of Financial Position and
the statement of profit or loss is represented by Statement
of Comprehensive Income.

The Company presents its statement of financial position
broadly based on financial and non-financial assets &
liabilities. The Statement of Profit or Loss and Other
Comprehensive Income is presented by the nature of
the income and expenses. The cash flows from operation
within the statement of cash flows have been derived
using the indirect method.

2.1.Statement of Compliance:

The Financial Statement has been prepared in accordance
with Nepal Financial Reporting Standards (NFRS) as
published by the Accounting Standards Board (ASB)-Nepal
with applicable carve outs. NFRSs conform, in all material
respect, to International Financial Reporting Standards
(IFRS) as issued by the International Accounting Standards
Board (IASB).

2.2, Reporting Period and approval of Financial
Statements:

The company follows the Nepalese Financial Year based
on the Nepalese Calendar. The company has prepared the
Financial Statements that comply with NFRS applicable for
the period ending on or before 2081/03/31.

The Financial Statements accompanied have been
adopted by the Board of Directors on its board meeting
held on 2080-09-18 and have been recommended for
approval by shareholders in the 2080/081 Annual General
Meeting.

2.3. Functional and Presentation Currency:
Functional Currency is the currency of the primary
economic environment in which the Company operates.
If indicators of the primary economic environment

are mixed, then management uses its judgement to
determine the Functional Currency that most faithfully
represents the economic effect of the underlying
transactions, events and conditions.

Financial Statements are denominated in Nepalese
Rupees, which is the Functional and Presentation Currency
of the company.

2.4, Critical Accounting Estimates and Judgements:
The preparation of financial statements in conformity with
the NFRS requires the use of certain critical accounting
estimates. It also requires management to exercise its
judgement in the process of applying the company'’s
accounting policies. Areas involving a higher degree of
judgement or complexity, or areas where assumptions and
estimations are significant to the financial statements, are
disclosed in respective sections.

2.4.1. Going Concern

The Financial Statements are prepared on a going concern
basis, as the board of the company is satisfied that it has
the resources to continue in business for the foreseeable
future. In making this assessment, the board of directors
have considered a wide range of information relating to
present and future conditions, including projections of
profitability, cash flows and capital resources.

2.4.2. Computation of Interest Income & Expenses
using Effective Interest Rate (EIR)

The effective interest method is a method of calculating
the amortized cost of a financial instrument and of
allocating interest income or expense over the relevant
period. The effective interest rate is the rate that exactly



discounts future cash receipts or payments through

the expected life of the financial instrument, or where
appropriate, a shorter period. Income/ expense arising on
financial instruments after applying an effective interest
rate is recognized in Statement of Profit and Loss.

As per carve out on NFRS 9 Para 5.4, the company has
not included the fees paid in loans and advances that
are immaterial or impracticable to determine reliably the
effective interest rate. For calculating EIR, interest rate on
borrowings from bank has been considered.

2.5. Materiality and Aggregation

In compliance with NAS 1 "Presentation of Financial
Statements" each material class of similar items are
presented separately in the Financial Statements. ltems
of dissimilar nature or functions are presented separately
unless they are immaterial.

2.6. Presentations

For presentation of the Statement of Financial Position,
assets and liabilities have been bifurcated into current
and non-current, by their respective maturities and are
disclosed in the notes.

The Company presents its statement of financial
position broadly on the basis of current and non-current
distinction. The assets and liabilities are classified on the
basis of current assets or liabilities if they are expected
to be recovered or settled within the operating cycle of
the company. Since the operating cycle of the company
cannot be readily determined, the management has
decided to classify those assets and liabilities that are to
be recovered or settled within a year from the reporting
date.

The Statement of Profit or Loss has been prepared using
the classification "by function" method. Operating
expenses represent all the expenses (including employee
benefit expenditures) to operate the Hydropower Project.
The cash flow from operation within the Statement of
Cash Flows has been prepared using the Indirect Method.

2.7. Change in Accounting Policies

The same accounting policies are normally adopted in
each period and from one period to the next to maintain
compatibility with the Financial Statements of the entity
over time to identify trends in the financial position,
performance and cash flows. However, the changes when
required by NFRS or due to the requirement that results
in the Financial Statements providing more reliable and
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more relevant information about the effects of transaction,
other conditions on the entity's financial position, financial
performance or cash flows are made and the changes are
applied retrospectively. The company has used the same
accounting policies in its opening NFRS Statements except
for the adoption of NFRS 16: Leases. The transitional effect
of adoption in the new accounting standard for leases has
been explained in Note 3.4 of these financial statements.

3.1. Financial Instruments

A financial instrument is any contract that gives rise to
a financial asset for one entity and a financial liability or
equity instrument of another entity.

3.1.1 Financial Assets

A financial asset is any asset that is cash, equity instrument
of another entity or a contractual right to receive cash or
other financial assets.

Measurement and Recognition:

All financial assets are recognized and derecognized on
trade date when the purchase or sale of a financial asset
is under a contract whose terms require delivery of the
financial asset within the timeframe established by the
market concerned.

Financial assets are initially measured at fair value,

plus transaction costs, except for those financial assets
classified as at fair value through profit or loss (FVTPL),
which are initially measured at fair value, i.e. transaction
costs are transferred to Profit or Loss.

All recognized financial assets are subsequently measured
in their entirety at either amortized cost or fair value.

or purposes of subsequent measurement, financial assets
are classified in three categories:

a) financial assets at amortized cost

b) financial assets held at fair value through profit or loss;
and

c) financial assets at fair value through other
comprehensive income

a. Financial Assets at Amortized Cost

A financial asset shall be measured at amortized cost, if
objective of the entity's business model is to hold the
asset for contractual cash flows until maturity and the
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contractual cash flows include solely the payment of
principal and interest on outstanding principal. They
normally include cash and bank balances, other assets
which are to be settled in cash or another financial asset.

Amortized cost refers to a value where the fair value
(normally a transaction price including transaction costs,
if any) added with the interest accrued with the effective
interest rate is deducted by the payments received for the
assets.

The assets classified as financial assets at amortized cost
include Trade & Other Receivables and cash and cash
equivalents.

b. financial assets at fair value through profit or loss
(FVTPL)

Financial assets at FVTPL include financial assets held for
trading and those designated upon initial recognition as
at FVTPL. Investments typically bought with the intention
to sell in the near future are classified as held for trading.
These are measured at fair value at each reporting date
with fair value changes provided for in statement of profit
or loss. These financial assets normally include investment
in equity instruments and other securities, which are held
for trading purposes.

There are no assets under this classification as of the
reporting date.

c. financial assets at fair value through other
comprehensive income (FVTOCI)

A financial asset shall be measured at FVTOCI if the
objective of the entity's business model is to hold the
asset for both contractual cash flows and proceeds
from sale and the contractual cash flows include solely
the payment of principal and interest on outstanding
principal. These normally include debt instruments.

Further, equity investments not held for trading are
measured at FVTOCI. These assets like FVTPL are also
measured at fair value. However, the changes in fair
value during the year are reported through Other
Comprehensive Income in 'Investment Revaluation
Reserve'. When the investments in equity instruments
are sold, the profit/loss accumulated in Investment
Revaluation Reserve with respect to the investment sold
is transferred to Retained Earnings. These financial assets
normally include investment in bonds and debentures
with the intention to sell, investments in equity
instruments not held for trading, etc.

There are no assets under this category as of the reporting
date.

Derecognition of financial assets:

Financial assets are derecognized when:

«  Therights to receive cash flows from the asset have
expired or

«  The Company has transferred its right to receive cash
flows from the asset by either transfering substantially
all the risks and rewards of the asset or the control of
the asset.

At de-recognition, the difference between the carrying
amount and the receipt shall be recognized at statement
of profit or loss.

3.1.2 Financial Liabilities
A financial liability is any liability that has a contractual
obligation to deliver cash or another financial asset.

Measurement and Recognition:

All financial liabilities are recognized initially at fair value
(normally transaction price) and, in the case of loans
and borrowings and insurance payables, net of directly
attributable transaction costs. Subsequently, financial
liabilities are classified as either held a) at fair value
through profit or loss, or b) at amortized cost for the
purpose of subsequent recognition.

a. Financial Liability held at fair value through profit or
loss (FVTPL)

Financial liabilities at FVTPL include financial liabilities held
for trading and financial liabilities designated upon initial
recognition as at FVTPL. Financial liabilities are classified

as held for trading if they are incurred for the purpose

of repurchasing in the near term. Gains or losses on
designated or held for trading liabilities are recognized in
fair value gains and losses in the statement of profit or loss.

There are no liability under this category as of the
reporting date.

b. Financial Liabilities held at amortized cost

Financial liabilities, not classified as held at fair value
through statement of profit or loss which includes
borrowings, payables, and other liabilities to be settled in
cash, are classified as amortized cost instruments. After
initial recognition, such assets are subsequently measured
at amortized cost using the effective interest rate method.
Whereby the fair value of financial liability (normally a



transaction price including transaction costs, if any) added
with the interest accrued with the effective interest rate

is deducted by the payments made for liability. These
include borrowings, Trade & Other Payables etc.

De-recognition of Financial Liabilities:

The Company derecognizes financial liabilities when, and
only when, the company’s obligations are discharged,
cancelled or they expire. The condition is met when the
liability is settled by paying the creditors, or when the
company is released from primary responsibility for the
financial liability either by process of law or by creditor.

3.1.3 Offsetting financial instruments

Financial assets and financial liabilities are offset, and the
net amount reported in the statement of financial position
only when there is a legally enforceable right to offset the
recognized amounts and there is an intention to settle on
a net basis, or to realize the asset and settle the liability
simultaneously.

3.1.4 Fair Value Measurement

The fair value of a financial instrument is the price that
would be received to sell an asset or paid to transfer

a liability in an orderly transaction between market
participants at the measurement date. The company
follows three levels of the fair-value-hierarchy are
described below:

Level 1: Quoted (unadjusted) prices for identical assets or
liabilities in active markets.

Level 2: Significant inputs to the fair value measurement
are directly or indirectly observable or valuations of
quoted for similar instruments in active markets or quoted
prices for identical or similar instrument in inactive
markets; and

Level 3: Significant inputs to the fair value measurement
are unobservable.

Investment in Unquoted Equity Instrument is carried
at cost as the market price of such shares could not be
ascertained with certainty at the reporting date.

3.1.5 Impairment of Financial Assets

The company reviews its individually significant client
receivables at each reporting date to assess whether an
impairment loss should be provided in the Statement of
Profit or Loss. The Management’s judgement is extensively
used in the estimation of the amount and timing of future
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cash flows when determining the impairment loss. These
estimates are based on assumptions about several factors
and hence actual results may differ, resulting in future
changes to the provisions made.

The individual impairment provision applies to financial
assets evaluated individually for impairment and is based
on management’s best estimate of the present value of
the future cash flows that are expected to be received.

In estimating these cash flows, management makes
judgements about the number of factors including a
client’s financial situation and the net realizable value of
any underlying collateral. Each impaired asset is assessed
on its merits to estimate the recoverable amount of cash
flows. A collective impairment provision is established for:

«  groups of homogeneous receivables, that are not
considered individually significant; and

« groups of assets that are individually significant but
that were not found to be individually impaired.

The collective impairment is carried out using statistical
modelling such as historical trends of probability of
defaults, timings of recoveries, and current economic and
market conditions which may warrant for the loss to be
greater than the suggested by the historical trends. All
client receivables are considered while calculating the
collective impairment.

3.2. Borrowing Cost/ Financial Expenses

Borrowing costs consist of interest and other costs that an
entity incurs in connection with the borrowing of funds.
Borrowing cost also includes exchange differences to the
extent regarded as an adjustment to the borrowing costs.
Borrowing costs directly attributable to the acquisition,
construction or production of an asset that necessarily
takes a substantial period of time to get ready for its
intended use or sale are capitalized as part of the cost of
the asset until such time as the asset is substantially ready
for the intended use or sale.

All other borrowing costs during the year are charged off
as expenditure in the period in which they occur. These are
represented by “Financial Expenses” in the statement of
Profit or Loss.

3.3. Employee Benefits

3.3.1. Short term employee benefits

The company’s short term employee benefits mainly
include salaries, allowances, festival allowance and
insurance benefits as agreed with the employees. Short
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term employee benefits are measured on an undiscounted
basis and are charged to statement of profit and loss as
and when the related service is provided.

The company also provides leave benefits to its employees
as per Labour Act, 2074. This include home leave and sick
leave for 18 days and 12 days per annum respectively. Any
leave not availed by the employee is paid off at the end of
the year.

3.3.2. Post-Employment employee benefits

3.3.2.1. Defined Contribution Plans

Post-Employment benefits plan under which the company
pays a fixed contribution to a separate entity and has no
legal or constructive obligation to pay future amounts

are categorized under defined contribution plans. The
contributions to defined contribution plans are recognized
in profit or loss as and when the services are rendered by
employees.

Contribution to Social Security Fund

Under the defined contribution plans, Social Security
Fund, the Company pays pre-defined amounts to
separate funds and does not have any legal or informal
obligation to pay additional sums. Contributions to
defined contribution schemes (Social Security Fund)

are charged to the profit or loss statement in the year to
which they relate as the Company has no further defined
obligations beyond monthly contributions. Contributions
to defined contribution schemes are deposited with the
Social Security Fund (Samajik Suraksha Kosh) as per the
Provisions of the Labor Act, 2074.

3.3.2.2. Defined Benefit Plans

A defined benefit plan is a post-employment benefit

plan other than a defined contribution plan. It includes
retirement benefits that are paid at the end of the
employment of the employee. The company’s accounting
policy for defined benefit plan involve the valuation of the
liability by a qualified actuary.

However, the contribution to the social security fund
involves all the retirement benefits of the employees

as envisaged by the Labour Act, 2074. Accordingly, the
company does not provide for any Defined Benefit Plans.

3.3.3. Other Long-Term Benefits:

Other long-term benefits include those payments
which are not due within 12 months after the end of the
reporting period. The company provides leave facilities
to its employees, however, the liability is paid off every

year. The leave facility is included within short term
employment benefits.

3.4. Leases

Panchakanya Mai Hydropower has applied NFRS 16
using the cumulative catch-up approach and therefore
comparative information has not been restated and is
presented under NAS 17.

Previously as per NAS 17, the lease was classified as
operating lease, and the payment were expensed off
as Rent Expenses in the Statement of Profit or Loss on a
straight-line basis.

From the current fiscal year, the adoption of a new
accounting standard the company assesses whether

a contract is or contains a lease, at inception of the
contract. The company recognizes a right-of-use asset
and a corresponding lease liability with respect to all
lease arrangements in which it is the lessee, except for
short-term leases (defined as leases with a lease term of
12 months or less) and leases of low value assets (such

as tablets and personal computers, small items of office
furniture and telephones). For these leases, the Company
Recognizes the lease payments as an operating expense
on a straight-line basis over the term of the lease unless
another systematic basis is more representative of

the time pattern in which economic benefits from the
leased assets are consumed. The lease liability is initially
measured at the present value of the lease payments that
are not paid at the commencement date, discounted by
using the rate implicit in the lease. If this rate cannot be
readily determined, the Company uses its incremental
borrowing rate.

The Right of Use Assets is depreciated over the lease term
and is presented under Property, Plant and Equipment.

The lease liability is subsequently measured by increasing
the carrying amount to reflect interest in the lease liability
(using the effective interest method) and by reducing

the carrying amount to reflect the lease payments made.
The Company remeasures the lease liability (and makes

a corresponding adjustment to the related right-of-use
asset) whenever:

« The lease term has changed, in which case the lease
liability is remeasured by discounting the revised lease
payments using a revised discount rate.

+ Alease contract is modified, and the lease
modification is not accounted for as a separate lease,



in which case the lease liability is measured based on the
lease term of the modified lease by discounting the revised
lease payments using a revised discount rate at the effective
date of the modification.

Effect of Transition to the new accounting standard on Lease

The company has recognized the Right of Use Assets
aggregating NPR 1,517,461 (Right of Use Assets amounting to
NPR 4,335,604 and corresponding accumulated depreciation
amounting to NPR 2,818,142) and a lease liability of NPR
1,742,652 at the beginning of the Fiscal Year 2080/81. The net
effect of these adjustments amounting NPR 225,191 is debited
for in the Retained Earnings.

During the year, the old lease contract was terminated on
2081.06.30, resulting in derecognition of the Right of Use Assets
and its corresponding lease liability and gain on derecognition
of the old lease contract amounting NPR 209,445 is presented in
Note 3.25.

The company moved its head office to new premises resulting
in recognition of Right of Use Assets of NPR 4,391,154 and
corresponding lease liability. During the year, depreciation

of NPR 875,453 is charged on the Right of Use Assets, and an
interest of NPR 379,176 is accounted for on lease liability.

The Right of Use Assets is presented under ‘Property, Plant and
Equipment’in Note 3.6 and the Lease Liability is presented
under Non-Current and Current Liabilities.

3.5. Provisions, contingencies and commitments

Provisions are recognized when the Company has a present
obligation (legal or constructive) as a result of a past event, it

is probable that an outflow of resources embodying economic
benefits will be required to settle the obligation and a reliable
estimate can be made of the amount of the obligation.

When the Company expects some or all of a provision to be
reimbursed, for example, under an insurance contract, the
reimbursement is recognized as a separate asset, but only when
the reimbursement is virtually certain. The expense relating to a
provision is presented in the statement of profit and loss net of
any reimbursement. If the effect of the time value of money is
material, provisions are discounted using a current pre-tax rate
that reflects, when appropriate, the risks specific to the liability.
When discounting is used, the increase in the provision due to
the passage of time is recognized as a finance cost. A provision
for onerous contracts is recognized when the expected benefits
to be derived by the Company from a contract are lower than
the unavoidable cost of meeting its obligations under the
contract. The provision is measured at the present value of the
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lower of the expected cost of terminating the contract and
the expected net cost of continuing with the contract. Before
a provision is implemented, the Company recognizes any
impairment loss on the assets associated with that contract.

A contingent liability is a possible obligation that arises

from past events whose existence will be confirmed by the
occurrence or non-occurrence of one or more uncertain

future events beyond the control of the Company or a present
obligation that is not recognized because it is not probable that
an outflow of resources will be required to settle the obligation.
Contingent liability also arises in extremely rare cases where
there is a liability that cannot be recognized because it cannot
be measured reliably. The Company does not recognize
contingent liability but discloses its existence in the standalone
financial statements.

A contingent asset is a possible asset that arises from past
events and whose existence will be confirmed only by the
occurrence or non-occurrence of one or more uncertain future
events not wholly within the control of the entity. Commitments
include the amount of purchase order (net of advances) issued
to parties for completion of assets. Provisions, contingent
liabilities, contingent assets and commitments are reviewed at
each reporting period.

The company does not have any contingent liabilities or
contingent assets as of the date of the financial statements.

3.6 Property, Plant & Equipment

"The Company has applied the Cost Model of Accounting

for Property and Equipment and those policies have been
consistently applied for on all its Property and Equipment to all
the periods presented. All categories of Property and Equipment
are initially recorded at cost. Property and Equipment are
subsequently measured at historical cost less depreciation and
impairment losses. Historical cost includes expenditure that is
directly attributable to its acquisition and the borrowing costs
that have been capitalized as a part of cost of asset. Subsequent
costs are included in the asset's carrying amount or recognized
as a separate asset, as appropriate, only when it is probable that
future economic benefits associated with the item will flow to the
Company and the cost of the item can be measured reliably. All
other repairs and maintenance are charged to Statement of Profit
or Loss during the financial period in which they are incurred.

Depreciation and Amortization

1. Depreciation is recognized so as to write off the cost of assets
(other than freehold land and properties under construction)
less their residual values over their useful lives.
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2. Depreciation is provided on the written down
method based on the estimated useful lives of the
assets determined by the management. Depreciation
on additions of assets is charged on pro-rata basis
in the year of purchase. The useful life of the assets
and the corresponding rates at which the assets are
depreciated are as follow"

Category of asset Estimated Useful Life

amortization and accumulated impairment losses.
Intangible assets with indefinite useful lives are carried at
cost less accumulated impairment losses.

Gains or losses arising from derecognition of an intangible
asset are measured as the difference between the net
disposal proceeds and the carrying amount of the asset
and are recognized in the statement of profit and loss
when the asset is derecognized.

Category of Assets Rate Useful Life The company has applied IFRIC 12 Service Concession
Land 0% Indefinite Arrangements" and accordingly classified project assets
Office Equipment 25% 10-11 years intangible assets. The company has applied transitional
Furniture and Fixtures 25% 10-11 years provisions of IFRIC 12 and has used the carrying amounts
Computer & 250% 10-11 years of such intangible assets as carrying amount as at date of
Accessories transition.

Vehicles 20% 13-14 Years

Useful life is either the period of time which the asset is
expected to be used or the number of production or similar
units expected to be obtained from the use of asset.

The estimated useful life, residual values and depreciation
method are reviewed at the end of each reporting period,
with the effect of any changes in estimate accounted for
on a prospective basis.

3.7 Intangible Assets
Intangible assets with finite useful lives that are
acquired separately are carried at cost less accumulated

Service Concession Arragements
IFRIC 12-Service Concession Arrangements applies to
public-to-private service concession arrangements if:

1. The grantor (in the company's case: the government)
controls or regulates what services the operator must
provide with the infrastructure, to whom it must
provide them, and at what prices: and

2. The grantor controls through ownership, beneficial
entitlement or otherwise any significant residual
interest in the infrastructure at the end of the term of
the arrangement. Infrastructure used in a public-to-
private service concession arrangement for its entire

Offi Furnit C t d
Description ROU Assets i ce urr.u ure ompu erhan Vehicles Total
Equipment | and Fixtures Accessories
)

Original Cost (at NRs.
As at 01/04/2080 - 2,316,432 1,329,694 2,790,227 10,253,440 | 16,689,793
Adjustment (Recognition of Right of Use Assets) 4,335,604
Additions 4,391,154 136,713 390,542 83,000 - 5,001,409
Adjustment (disposal and sale) (4,335,604) - - - - -
As at 31/03/2081 4,391,154 2,453,145 1,720,236 2,873,227 | 10,253,440 | 21,691,202
Depreciation (at NRs.) -
As at 01/04/2080 - 1,927,655 1,238,867 2,074,696 9,294,587 | 14,535,805
Adjustment (Recognition of Right of Use Assets) 2,818,142 - - - - 2,818,142
Charge for the year 875,453 126,841 105,123 192,716 191,771 1,491,903
Impairment Charge - - - - -
Attributable to sale/disposable (3,034,923) - - - - | (3,034,923)
As at 31/03/2081 658,673 | 2,054,496 1,343,990 2,267,412 | 9,486,357

15,810,928
Written Down Value as on 31/03/2080 - 388,777 90,827 715,532 958,853 | 2,153,988
Written Down Value as on 31/03/2081 3,732,481 398,649 376,246 605,816 767,082 | 5,880,274




useful life (whole life of assets) is within the scope of
this IFRIC, if the conditions in (1) above are met."

Intangible Asset Model for Accounting Service
Concession Arrangements

The intangible asset model is used to the extent that the
Company, being an operator, receives aright (a license) to
charge users of the public service. A right to charge users
of a public services is not an unconditional right to receive
cash because the amounts are contingent on to the extent
that public uses the services.

The Company manages concession arrangements which
include power supply from its hydro power plant. The
Company maintains and services the infrastructure during
the concession period. These concession arrangements
set out rights and obligations related to the infrastructure
and the services to be provided. The right to consideration
gives rise to an intangible asset and accordingly, the
intangible asset models is applied.

Income from the concession arrangements earned under
the intangible asset model consists of the (1) Fair Value of
the contract revenue, which is deemed to be fair value of
consideration transferred to acquire the asset (generally
the cost to complete the project construction and a
construction margin); and (ii) payments actually received
from the user for the public service (in case of the company,
electricity sales). The intangible asset is amortized over its
expected useful life in a way that reflects the pattern in
which the asset's economic benefits are consumed by the
Company, starting from the date when the right to operate
starts to be used. Based on these principles, the intangible

PANCHAKANYA MAI HYDROPOWER LIMITED

asset is amortized in line with the actual usage of the
specific public facility, with a maximum of the duration of
the concession. In case of any changes in expected useful
life of such intangible assets, the change in estimate shall be
disclosed in the financial statements.

Any asset carried under concession arrangements is
derecognized on disposal or when no future economic
benefits are expected from its future use or disposal or
when contractual rights to the financial asset expire.

The company currently has the following Intangible Assets
with useful lives mentioned below:

Asset Class Estimated Useful Life

Software Upto 5 years (not exceeding lease term)

Service Concession
Arrangements

Upper Mai HEP

Upto 29.05 years (not exceeding lease term)

Upper Mai Cascade | Upto 30 years (not exceeding lease term)
HEP

3.8 Inventory

Cost of inventories include cost of purchase, cost of
conversion and other costs incurred in bringing the
inventories to their present location and condition.
Inventories of stores, spare parts and loose tools are stated
at the lower of weighted average cost and net realizable
value. Net realizable value is the estimated realizable
value for inventories in the ordinary course of business
less all estimated costs of completion and estimated costs
necessary to make the sale.

Description Software Upper Mai HEP Upper Mai Cascade HEP Total
Original Cost (at NRs.)

As at 01/04/2080 100,000 2,286,913,020 1,210,800,168 |  3,497,813,189
Additions - 5,358,903 1,383,628 6,742,531
Adjustment (disposal and sale) - - - -
As at 31/03/2081 100,000 | 2,292,271,923 1,212,183,797 | 3,504,555,720
Depreciation (at NRs.)

As at 01/04/2080 80,000 532,216,486 240,869,646 773,166,132
Charge for the year 20,000 76,358,153 40,471,423 116,849,576
Impairment Charge - - - -
Attributable to sale/disposable - - - -
As at 31/03/2081 100,000 608,574,639 281,341,069 890,015,708
Written Down Value as on 31/03/2080 20,000  1,754,696,535 969,930,522 2,724,647,057
Written Down Value as on 31/03/2081 -| 1,683,697,284 930,842,728 | 2,614,540,011
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Particulars As on Ashad 31, 2081(July 15, 2024) As on Ashad 31, 2080 (July 16, 2023)
Inventory (As Certified by Management) 24,670,139 25,418,165
24,670,139 25,418,165

No inventories have been written down to Net Realizable value for the year.

3.9 Trade and Other Receivable

Trade and other Receivables which a expected to be realized within 12 months after the reporting period have been
classified under current assets. They are initially measured at fair value which is the Transaction Price less any provision for
impairment. Debtors are assessed on a case-by-case basis for impairment.

Majority of receivable balance of the Company is from Nepal Electricity Authority, which is owned by Government of Nepal and
therefore have been assumed to have zero risk of recovery. So, no impairment testing has been made on such receivables.

Particulars As on Ashad 31, 2081 (July 15, 2024) As on Ashad 31, 2080 (July 16, 2023)

Nepal Electricity Authority (NEA) 61,129,057 66,238,319

Insurance Claim Receivable - 440,000
61,129,057 66,678,319

3.10 Cash & Cash Equivalent
This includes the cash on hand, cash on vault, balance with other banks and financial
institutions which are used by the company for management of its short-term commitment.

Cash Balance
The fair value of cash is its carrying amount booked under previous GAAP (Generally Accepted Accounting Principal).

Balance with other Banks
These assets have been classified as financial assets (cash and cash equipment) and subsequently measured at amortized
costs. Risks associated with these assets are regularly assessed.

Particulars As on Ashad 31, 2081(July 15, 2024) As on Ashad 31, 2080 (July 16, 2023)
Cash in Hand (As Certified by the Management) 44,929 47,580

Balances with Banks:

a. In Commercial Banks 2,433,252 2,954,327

b. In Development Banks

2,478,181 3,001,907

3.11 Other Non- Financial Assets
Assets other than financial assets have been classified as non-financial assets. Broad headings under this classification
include Advances and Prepaid Expenses.

[Particulars | AsonAshad31,20810uly15,2024) | Ason Ashad31, 2080 Uy 16,2023

Advance to Consultant & Contractors - 120,421
Advance to Land Owner for Land Purchase 3,207,444 3,207,444
MVHPL-Advance to Sundry Creditors - 50,000
Advance to Material Supplier 1,174,234 250,359
Advance to Related Persons & Organizations 35,000 485,000
MVHPL-Prepaid Exp 5,073,194 4,889,732
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Particulars As on Ashad 31, 2081(July 15, 2024) As on Ashad 31, 2080 (July 16, 2023)
Other Advances - 223,579
Deposits & Margins - 1,100,373
Cash Margin 156,701 49,249

9,646,572 10,376,157

The Company has held the land of total area of 155-9-3-1.88 ropani of which 125-13-0-3 ropani land is in the name of
company and company has shown the remaining land of area 29-12-2-2.88 ropani as advance to landowner amounting
NPR 3,207,444.The land has not been transferred in the company’s name due to limitations of the quantity of the land the
company can hold as per the Energy, Water and Irrigation ministry.

3.12 Equity Share Capital

Particulars

As on Ashad 31, 2081(July 15, 2024)

As on Ashad 31, 2080 (July 16, 2023)

Authorised Share Capital
19,500,000 Equity Share of Rs.100.00 each

1,950,000,000

1,950,000,000

Issued Share Capital
11,000,000 Equity Share of Rs.100.00 each

1,100,000,000

1,100,000,000

Subscribed and Called Up Share Capital
11,000,000 Equity Share of Rs.100.00 each

1,100,000,000

1,100,000,000

Paid Up Share Capital
11,000,000 Equity Share of Rs.100.00 each

1,100,000,000

1,100,000,000

1,100,000,000

1,100,000,000

3.13 Retained Earnings

Particulars As on Ashad 31, 2081(July 15, 2024) As on Ashad 31, 2080 (July 16, 2023)
Retained Earning (186,221,082) (173,249,653)
Other Equity (42,413) (42,413)
Profit & Loss of the year 3,818,215 (12,746,238)

(182,445,280) (186,038,304)

3.14 Secured Borrowing

particwlars | AsonAshad31,20810uly15,2024) | Ason Ashad>31, 2080 Uuly 16, 2023

A. Secured Medium and Long Term Loan

(Secured against mortgaged of immovable
properties and charge / hypothecation of the entire
current and future fixed assets and current assets)

MVHPL-Consortium Term Loan - UMHEP 651,728,596 850,670,951
MVHPL-Consortium Term Loan - UM C HEP 551,380,190 571,271,027
Bridge Gap Loan 87,934,538 -
Less: Current Portion of Non Current Liabilities (114,836,504) (130,898,654)
Total Secured Loans 1,176,206,820 1,291,043,324
B. Unsecured Loan

Loan from shareholder 363,500,000 363,500,000
Total Unsecured Loans 363,500,000 363,500,000
Grand Total 1,539,706,820 1,654,543,324
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3.15. Lease Liability
Total Lease Liability 3,932,855 -
Less: Current Portion of Lease Liability (671,907) -
Lease Liability- Non Current Portion 3,260,948 -
Grand Total 3,260,948 -

3.16 Trade and Other Payables

Trade and other payables include sundry creditors, audit fee, TDS payable, salary payable, other expenses payables and
similar other liabilities that meet the aforementioned conditions. Such amounts are classified as other financial liabilities
and are initially recognized at fair value and subsequently measured at amortized cost. The fair value of such other
financial liabilities is equivalent to their carrying amount.

Particulars As on Ashad 31, 2081(July 15, 2024) As on Ashad 31, 2080 (July 16, 2023)

A.Trade and Other Payable
Financial Liabilities
MVHPL-Sundry Creditors 1,222,581 1,481,294
VAT Payable 143,568 -
Audit Fee Payable 156,100 144,950
Liabilities to Employee - 5,264
Other Miscellaneous Payables 589,594 706,202
Payable to Staff 210,870 27,506
Citizen Investment Trust Payable (CIT) 31,000 78,000
Interest Payable 125,923 20,730,496
Rent & Other Payable 7,245,000 6,900,000
Liabilities to Board Directors & Members 70,886,375 36,512,483
Social Security Fund Payable 258,715 256,870
Wages Payable 74,250 68,178
Salary Payable 2,427,646 2,480,122
Consulting Fees Payable 21,250 180,695
Payables to Consultants & Contractors 0 2,147,171
Agency Fees Payable 1,989,065 2,185,342
85,381,937 73,904,574
Other Non Financial Liabilities
TDS Payable 1,543,609 2,320,158
86,925,547 76,224,731

3.17 Short Term Loans
Short term loans are expected to be settled within 12 months after reporting period. Therefore, such loans are classified
under current liabilities.
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Particulars As on Ashad 31, 2081(July 15, 2024) As on Ashad 31, 2080 (July 16, 2023)

Financial Liabilities
Nabil Bank Ltd. Current 010101 7500 819 -OD 34,952,880 34,952,880
34,952,880 34,952,880

Non Financial Liabilities

Loan from shareholder

34,952,880 34,952,880

3.18 Current Portion of Non-Current Liabilities

The assets and liabilities are classified on the basis of current assets or liabilities if they are expected to be recovered

or settled within the operating cycle of the company. Since the operating cycle of the company cannot be readily
determined, the management has decided to classify those assets and liabilities that are to be recovered or settled within
a year from the reporting date.

Particulars ‘ As on Ashad 31, 2081(July 15, 2024) As on Ashad 31, 2080 (July 16, 2023)
Long Term Borrrowing Current Portion 114,836,504 130,898,654
Lease Liability- Current Portion 671,907 -

115,508,411 130,898,654

3.19 Current Tax Assets /(Liabilities)
The company has policy of booking current tax assets/liability by netting off advance income tax with the provision for
taxation made.

Particulars As on Ashad 31, 2081(July 15, 2024) As on Ashad 31, 2080 (July 16, 2023)
Advance tax 144,350 377,214
Provision for tax 309,565 377,214

(165,215) S

3.20 Provisions
The company has recognized provisions in respect of bonus payable to employees out of the profit from the current year
as the company has legal obligations in respect of these liabilities.

[Particulars | AsonAshad31,2081Uuly15,2024) | Ason Ashad 31, 2080 Uy 16,2023

Provision for Bonus 84,240 -

Provision for Expenses - -

84,240 =

3.21 Revenue

Revenue from the sale of electricity is recognized when performance obligation of the company in respect of the amount
to be recieved from the customer is satisfied, generally when the electricity is delivered to the grid as per the terms of the
Power Purchase Agreement (PPA).

Revenue is measured at the transaction price agreed under the PPA, which reflects the amount of consideration the
company expects to be entitled to in exchange for transferring the electricity.

If applicable, adjustments are made for any significant financing components, variable consideration, or penalties.
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Particulars As on Ashad 31, 2081(July 15, 2024) As on Ashad 31, 2080 (July 16, 2023)
Electricity Sale to NEA -UMHEP 221,589,595 227,666,874
Electricity Sale to NEA -UMCHEP 140,591,032 146,222,949

362,180,628 373,889,824

3.21.1. Production of Electricity during the year

Upper Mai Hydroelectric Project

Upper Mai Hydroelectric Project

FY 2080-81 FY 2079-80

Month Invoice as per PPA (Kwh) | Total Sales (In Rs) Month Invoice as per PPA (Kwh) | Total Sales (In Rs)

Shrawan 7,609,544 35,855,220 Shrawan 6,980,338 33,654,458
Bhadra 7,425,120 34,996,348 Bhadra 7,247,207 34,505,308
Ashwin 7,013,426 33,502,838 Ashwin 6,535,555 32,655,441
Kartik 4,521,266 21,536,565 Kartik 4,818,837 23,179,159
Mangsir 2,964,818 12,827,016 Mangsir 3,038,626 13,352,394
Poush 2,134,773 13,599,248 Poush 2,360,842 15,540,907
Magh 1,731,422 9,770,407 Magh 1,799,789 10,430,828
Falgun 1,482,527 8,183,551 Falgun 1,538,737 8,493,827
Chaitra 1,583,292 8,739,773 Chaitra 1,589,009 8,771,332
Baisakh 1,397,796 5,451,405 Baisakh 1,376,598 5,368,731
Jestha 1,147,591 4,475,606 Jestha 2,136,112 8,330,838
Ashar 6,535,556 32,651,619 Ashar 7,021,872 33,383,652
Total 45,547,132 221,589,595 Total 46,443,522 227,666,874

Revenue from Upper Mai Cascade Hydroelectric Project

FY 2080-81

Revenue from Upper Mai Cascade Hydroelectric Project

FY 2079-80

onth [ inwice s pe o ) | Totoisotes )[R ot iwoice s per o ) | ot oies i |
Shrawan 3,874,774 20,332,431 Shrawan 3,681,517 19,502,904
Bhadra 3,794,400 19,806,559 Bhadra 3,749,246 19,685,095
Ashwin 3,628,303 19,050,093 Ashwin 3,568,633 19,199,246
Kartik 2,583,234 13,897,802 Kartik 2,762,113 14,860,169
Mangsir 1,602,413 8,620,981 Mangsir 1,717,379 9,239,499
Poush 1,074,720 10,113,118 Poush 1,274,114 11,989,416
Magh 874,070 8,225,000 Magh 922,789 8,683,447
Falgun 686,733 6,462,160 Falgun 744,616 7,006,837
Chaitra 695,600 6,545,597 Chaitra 836,924 7,790,093
Baisakh 656,571 3,532,350 Baisakh 696,038 3,744,687
Jestha 893,252 4,805,697 Jestha 955,786 5,142,129
Ashar 3,568,633 19,199,245 Ashar 3,691,728 19,379,429
Total 23,932,704 140,591,032 Total 24,600,885 146,222,949
Grand Total 69,479,837 362,180,628 Grand Total 71,044,406 373,889,824
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3.22 Operating Expenses

Expense is the gross outflow of economic benefits during the period arising in the course of the ordinary activities of a
company when those outflows result in decrease in equity, other than those relating to payments to equity participants.
Expense has been recognized on accrual basis.

An operating expense is an expense a business incurs through its normal business operations. An operating expense is
an ongoing cost for running a business. Any cost that are directly attributed to purchase, generations and transmission of
electricity are operating expenses.

Particulars As on Ashad 31, 2081(July 15, 2024) As on Ashad 31, 2080 (July 16, 2023)
Power Plant Expenses-UMHEP

Electricity Purchased From NEA 170,440 155,742
Royalties 5,631,611 5,753,028
Fine and Penalties - 39
Insurance 6,301,799 6,256,985
Power Plant Operation and Maintenance 1,329,413 902,051
Power Plant Repair & Maintenance 26,000 111,466
Transmission Line and Substation Repair & 40,407 60,251
Maintenance

Vehicle Operation & Maintenance 371,840 287,632
Environmental, Community & Mitigation 83,367 570,634
Office Overhead 1,153,992 1,073,525

Employee Expenses-UMHEP

UMHEP Staff Salary and allowances 7,684,504 7,770,669
UMHEP Staff Social Security Fund Expenses 923,197 934,307
Overtime 335,098 266,975
Paid in Lue of Leave 706,063 1,376,201
Dashain Allowanace 570,114 519,857
Insurance 34,522 35,462
Daily Wages 100,989 370,370
Power Plant Expenses-UMCHEP

Electricity Purchased From NEA 75,954 70,144
Royalties 3,421,821 3,534,459
Insurance 3,707,071 3,920,367
Power Plant Operation and Maintenance 605,989 695,136
Power Plant Repair & Maintenance 1,328,397 564,813
Transmission Line and Substation Repair & 20,204 30,125
Maintenance

Vehicle Operation & Maintenance 182,258 141,413
Environmental, Community & Mitigation 40,333 35,317
Office Overhead 635,938 753,072

Other Miscellaneous Expenses

Employee Expenses-UMCHEP
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Particulars As on Ashad 31, 2081(July 15, 2024) As on Ashad 31, 2080 (July 16, 2023)
UMCHEP Staff salary and allowances 5,779,511 5,448,738
UMCHEP Staff Social Security Fund Expenses 700,933 659,943
Overtime 547,011 592,781
Paid in Lue of Leave 390,031 714,563
Dashain Allowanace 399,863 382,600
Insurance 28,500 27,000
Daily Wages 50,495 185,185

43,377,666 44,200,846

3.23 Administrative Employee Benefit Expenses

[Particulars | AsonAshad31,2081Uuly15,2024) | Ason Ashad 31, 2080 Uy 16,2023

Salary 2,117,594 2,133,000
Allowance 1,411,729 1,422,000
Social Security Fund Expenses 423,519 426,600
Paid in Lue of Leave 76,385 206,344
Dashain Allowance 266,625 266,625
Insurance 7,500 7,500

4,303,352 4,462,069
Bonus 84,240 -

4,387,592 4,462,069

3.24 Other Administrative Expenses

Particulars

As on Ashad 31, 2081 (July 15, 2024)

As on Ashad 31, 2080 (July 16, 2023)

Other Administrative Expenses

Rent - 1,080,000
House Keeping 120,000 480,000
Office Supplies, Equipment & Tools - 15,900
Administrative Expenses 257,606 111,435
Repair & Maintenance - -
Stationery, Printing, copy & Binding Exp 29,630 29,662
Communication Related Exp 122,107 130,791
Advertisement, Publicity & Notice Exp 74,157 83,869
Gift & Donation - 50,000
Membership & Renewal Fee & Exp 636,500 590,980
TADA & Travelling Exp 228,790 122,874
Transportation (Local Conveyance) & taxes 135,350 84,050
Guest Entertainment Exp 124,515 42,987
Consultancy Fee & Others 495,289 829,866
Bank Charges Mgt Fee & Other Charges 634,345 16,625
Fines and Penalties 34,636 24,073
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when due without incurring unacceptable losses. In doing this, management considers both normal and stressful
conditions. Material and sustained shortfall in our cash flow could create potential business continuity risk. In order to
control liquidity risk and for better working capital management, Company has made arrangement adequate level of OD
facility for short term financing. The Company’s Finance department regularly monitors the cash position to ensure it has

As on Ashad 31, 2080 (July 16, 2023)

Vehicle- Fuel & Lubricant 105,497 83,321
Vehicle-Repair & Maintenance 18,602 6,200
Vehicle-Insurance Exp 20,720 22,007
Vehicle-Rates, Taxes & Other exp. 50,840 -
Audit Fee 242,950 269,750
Audit Expenses 1,675 6,498
Board Meeting fee & exp 197,000 130,000
AGM Expenses 496,159 -
Penal Charge 149,724 158,052
Training & Seminars - 49,800
Rates and taxes 11,300 -

4,187,390 4,418,740

3.25 Other Income

Other Revenue is recognized to the extent it is probable that the economic benefits will flow to the Company and the

revenue can be reliably measured.

Other Income includes insurance income, rent income, gain on sale of fixed assets, gain on lease modifications, as well as

miscellaneous income.

[Particulars | AsonAshad31,2081Uuly15,2024) | Ason Ashad 31, 2080 Uy 16,2023

Rental Income from Transmission Line 1,508,854 1,508,854
Gain on lease modification 209,445 -
Write Off Income 598,392 -

2,316,691 1,508,854

3.26 Financial Expenses

As on Ashad 31, 2080 (July 16, 2023)

Interest on Long Term Loan-UMHEP 88,949,189 102,047,433
Interest on Working Capital Loan-UMHEP 1,109,278 2,858,155
Interest on Long Term Loan-UMCHEP 57,275,829 67,577,738
Interest on loan from director 40,372,874 42,825,863
Bank Commission & Charges-UMHEP 1,139,495 1,328,436
Bank Commission & Charges-UMCHEP 849,570 856,907
Finance Cost under NFRS 16 379,176 -

190,075,411 217,494,532

3.27 Tax Expenses

These include Current and Deferred Tax. Current tax is the income tax expense recognized in the statement of Profit or Loss
and is the amounts expected or paid to Inland Revenue Department in respect of the current year, using the tax rates and tax
laws enacted or substantively enacted on the reporting date and any adjustment to tax payable in respect of prior years.
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Deferred tax is recognized on temporary differences between the carrying amounts of assets and liabilities in the
statement of financial position and the amounts attributed to such assets and liabilities for tax purposes. Deferred tax
liabilities are generally recognized for all taxable temporary differences and deferred tax assets are recognized to the
extent that it is probable that future taxable profits will be available against which deductible temporary differences can
be utilized.

The company is exempt from tax on profit from its operation until 10 years and 50% tax is exempt for the next 5 years of
operation. There are no material temporary differences that may be utilized when the profit from the operations will be
taxable. Accordingly, deferred tax is not recognized.

[Particlars | AsonAshad31,2081Uuly15,2024) | Ason Ashad31, 2080 Uy 16,2023

Current Tax Expenses 309,565 377,214

Deferred Tax Expenses/(Income) - _
309,565 377,214

Basic earnings per share is computed by dividing the profit/ (loss) for the year by the weighted average number of equity
shares outstanding during the year. The weighted average number of equity shares outstanding during the year is
adjusted for treasury shares, bonus issue, bonus elernent in a rights issue to existing shareholders, share spilt and reverse
share split (consolidation of shares). Diluted earnings per share is computed by dividing the profit/ (loss) for the year

as adjusted for dividend, interest and other charges to expense or income (net of any attributable taxes) relating to the
dilutive potential equity shares, by the weighted average number of equity shares considered for deriving basic earnings
per share and the weighted average number of equity shares which could have been issued on the conversion of all
dilutive poter.tial equity shares. Potential equity shwar are deemed to be dilutive only if their conversior to equity shares
would decrease the net profitser share from continuing ordinary operations Potentiai dilutive equity shares are deemed to
be converted as at the beginning of the period, unless they have been issued at a later date.

[Particlars | AsonAshad31,2081Uuly15,2024) | Ason Ashad31, 2080 Uy 16,2023

Earning attributable to equity shareholders

3,818,214.83

(12,746,238.13)

Weighted average number of shares for the
period

11,000,000.00

11,000,000.00

Weighted average number of shares for the
period (dilutive)

11,000,000.00

11,000,000.00

Basic Earnings per share (NPR)

0.35

(1.16)

Diluted Earnings per share (NPR)

0.35

(1.16)

There is no any distribution to equity shareholders

[Particulars | AsonAshad31,2081Uuly15,2024) | Ason Ashad31, 2080 Uy 16,2023

Cash dividend Paid

Bonus Shares Proposed

Bonus Share issue

% of Dividend to Shareholder
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Parties are considered to be related if one party has the ability to control the other party or exercise significant influence
over the other party in making financial or operation decision or one other party controls both. The definition includes
subsidiaries, associates, directors, key management personnel and employees retirement benefit fund.

Identification of Related Parties
A related party is a person or entity that is related to the entity that is preparing its financial statements

A person or a close member of that person’s family is related to a reporting entity if that person:

(i) has control or joint control of the reporting entity

(ii) has significant influence over the reporting entity or

(iii) is a member of the key management personnel of the reporting entity or of a parent of the reporting entity.

An entity is related to a reporting entity if any of the following conditions applies:

(i) The entity and the reporting entity are members of the same group (which means that each parent, subsidiary and
fellow subsidiary is related to the others).

(i) One entity is an associate or joint venture of the other entity (or an associate or joint venture of a member of a group
of which the other entity is a member).

(iii) Both entities are joint ventures of the same third party.

(iv) One entity is a joint venture of a third entity and the other entity is an associate of the third entity.

(v) The entity is a post-employment benefit plan for the benefit of employees of either the reporting entity or an entity
related to the reporting entity. If the reporting entity is itself such a plan, the sponsoring employers are also related to
the reporting entity.

(vi) The entity is controlled or jointly controlled by a person identified in (a).

(vii) A person identified in (a)(i) has significant influence over the entity or is a member of the key management personnel
of the entity (or of a parent of the entity).

The Company Identifies the following as the related parties under the requirement of NAS 24

Key Managerial Personnel
Dhurba Kumar Shrestha (Chairman)
Udeep Shrestha (Executive Director)
Sanil Pakka (Public Director)
Vardan Giri (Independent Director)

Transaction with Board of Directors

2080-81
Board Member ‘ Meeting Allowance ‘ Interest ‘ Total
Prem Bahadur Shrestha* 42,000 40,372,874 40,414,874
Dhurba Kumar Shrestha 35,000 35,000
Udeep Shrestha 35,000 35,000
Nitisha Shrestha 35,000 35,000
Tika Ram Niroula 20,000 20,000
Vardaan Giri 15,000 15,000
Sanil Pakka 15,000 15,000
Total 197,000 40,372,874 40,569,874

*Prem Bahadur Shrestha has resigned from the post of director and his resignation has been approved on 2081.05.05
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2079-80
Board Member Meeting Allowance Interest Total
Prem Bahadur Shrestha 30,000 42,825,863 42,855,863
Dhurba Kumar Shrestha 25,000 25,000
Udeep Shrestha 25,000 25,000
Nitisha Shrestha 25,000 25,000
Tika Ram Niroula 25,000 25,000
Total 130,000 42,825,863 42,955,863
Outstanding Payable
Board Member 309,565 377,214
Liability to shareholder (former director) 70,886,375 36,512,483
Loan from shareholder (former director) 363,500,000 363,500,000
Total 434,386,375 434,386,375

The Chief Executive Officer and functional managers of the Company have been identified as the Chief Operating
Decision Maker (CODM) as deemed by NFRS 8, Operating Segments. The CODM evaluates the Company's performance
and allocates resources based on an analysis of various performance indicators. The Company is primarily engaged in two
projects i.e Upper Mai Hydropower project (12 MW) in Mabu and Upper Mai Cascade Hydropower Project (6.1 MW) in
Sulubung of Sandakpur Gaunpalika in lllam district, the profit or loss for each reportable segment is detailed below:

Upper Mai
HEP

Current Year

Upper Mai
Cascade HEP

Unallocated

Previous Year

Upper Mai
Cascade
HEP

Upper Mai
HEP

Unallocated

Income

Revenue
from Sale of
Electricity

221,589,595

140,591,032

362,180,628

227,666,874 | 146,222,949

373,889,824

Operating

25,463,357
Expenses

17,914,310

43,377,666

26,445,192 17,755,654

44,200,846

Gross Profit 196,126,239

122,676,723

318,802,962

201,221,682 | 128,467,296

329,688,978

Employee
Benefit -
Expenses

(4,387,592) (4,387,592)

(4,462,069) (4,462,069)

Administrative
Expenses

(4,187,390) (4,187,390)

(4,418,740) (4,418,740)

Depreciation
and
Amortization
Expenses

(76,358,153)

(40,471,423)

(1,511,903) | (118,341,480)

(76,125,663) | (40,413,772)

(652,080) | (117,191,515)

Operating

119,768,085
Profit/ (Loss)

82,205,300

(10,086,886) | 191,886,500

125,096,019 | 88,053,524

(9,532,890) | 203,616,653

Other Income -

2,316,691 2,316,691

1,508,854 1,508,854

Financial

(91,197,962)
Expenses

(58,125,399)

(40,752,050) | (190,075,411)

(106,234,024) | (68,434,645)

(42,825,863) | (217,494,532)
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Current Year Previous Year
Particulars | UpperMai | Upper Mai Upper Mai Upper Mai
HEP Cascade HEP Unallocated HEP Cascade Unallocated
HEP
Loss on
Insurance Claim
Profit/(Loss)
Before Tax 28,570,123 24,079,901 | (48,522,244) 4,127,780 | 18,861,995 19,618,879 | (50,849,899) | (12,369,025)
Tax Expense:
Current Tax - - (309,565) (309,565) - - (377,214) (377,214)
Profit for the
year 28,570,123 24,079,901 | (48,831,809) 3,818,215 18,861,995 19,618,879 (51,227,112) | (12,746,238)

8.1 Financial Risk Management Objectives and Policies
The Company's business activities expose it to a variety

of financial risks, namely primarily to fluctuations in
interest rates, equity prices, liquidity, credit risk and
market risk which may adversely impact on the fair

value of its financial instruments. The Company's Board
and senior management have overall responsibility

for the establishment and oversight of the Company’s

risk management. The Company's risk management
policies are established to identify and analyze the risks
faced by the Company to set appropriate risk limits and
controls and to monitor risks and adherence to limits.

Risk management policies and systems are reviewed
regularly to reflect changes in market conditions and the
Company’s activities. The Risk Management is done by
the Company's management that provides assurance

that the Company's financial risk activities are governed
by appropriate policies and procedures and that financial
risks are identified, measured and managed in accordance
with the Company's policies and risk objectives. The Board
of Directors reviews and agrees to policies for managing
each of these risks which are summarized below:

A. Credit Risk

Credit risk refers to the risk that a counterparty will default
on its contractual obligations resulting in financial loss to
the Company.

The Company has adopted a policy of only dealing with
creditworthy counterparties and obtaining sufficient
collateral, where appropriate, as a means of mitigating
the risk of financial loss from defaults. The Company's
exposure and the credit ratings of its counterparties are

continuously monitored. About, 94% of receivables and
other assets are the amount due from Nepal Electricity
Authority, which is a government owned entity having
insignificant risk of default, so credit risk of the Company
is very low.

B. Market Risk

All equity investments present a risk of loss of capital,
often due to factors beyond the company's control
such as competition, regulatory changes, commodity
price changes and changes in general economic
climates domestically and internationally. The company
management moderates this risk through careful stock
selection and diversification, daily monitoring of the
market positions and regular reporting to the Board

of Directors. The company has not invested in quoted
securities and is not exposed to market fluctuations.

C. Price Risk

For purchase of goods, it is limited to the foreign currency
exchange variation in case of specific spares and original
equipment manufacturers' spares from abroad. For other
purchases, it is subject to market variations. Since, the
company has entered into Power Purchase Agreement
with Nepal Electricity Authority and the rates are pre-
defined, the price risk is insignificant.

D. Interest Rate Risk

The interest rate risk is the risk of movements in local
interest rates. The company is therefore exposed to the
risk of changes in interest rates. There is no hedge against
the risk of movement in interest rates.

E. Liquidity Risk

Liquidity risk is the risk that the Company will face in
meeting its obligations associated with its financial
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sufficient cash on-going basis to meet operational needs.
Any short-term surplus cash generated by the operating
entities, over and above the amount required for working
capital management and other operational requirements,
is retained as cash and cash equivalents.

For the purpose of the Company's capital management,
capital includes issued capital, and all other equity
reserves attributable to the equity holders of the company.
The Company manages its capital so as to safeguard its
ability to continue as a going concern and to optimize
returns to the shareholders. The capital structure of the
Company is based on management’s judgment of the
appropriate balance of key elements in order to meet its
strategic and day-to-day needs. We consider the amount
of capital in proportion to risk and manage the capital
structure in light of changes in economic conditions and
the risk characteristics of the underlying assets.

The Company's aim is to translate profitable growth
to superior cash generation through efficient capital
management. The Company's policy is to maintain a
stable and strong capital structure with a focus on total

equity so as to maintain investor, creditor and market
confidence and to sustain future development and
growth of its business. The Company'’s focus is on keeping
a strong total equity base to ensure independence and
security, as well as a high financial flexibility for potential
future borrowings, if required, without impacting on

the risk profile of the Company. The Company will take
appropriate steps in order to maintain, or if necessary,
adjust, its capital structure. The management monitors
the return on capital as well as the level of dividends to
shareholders. The Company's goal is to continue to be able
to return excess liquidity to shareholders by continuing to
distribute dividends in future periods.

The company monitors and assesses events that may

have potential impact to qualify as adjusting and/or non-
adjusting events after the end of the reporting period. All
adjusting events are adjusted in books with additional
disclosures and non-adjusting material events are
disclosed in the notes with possible financial impact to the
extent ascertainable.

Panchakanya Mai Hydropower Limited
Details of Schedule 5 of the Income Tax Return

Income Year 2080-81

INCOME
1 Electricity Sales 362,180,627.93 - 362,180,627.93
2 Other Income: - 2,107,246.02 2,107,246.02
Write Off Income 598,392.02 - 598,392.02 598,392.02
Transmission line
1,508,854.00 - 1,508,854.00 1,508,854.00
Rental
Other Income: 209,445.21 - -
Less.: Gair.1 on lease (209,445.21) i
modification
Total 362,180,627.93 2107246.02 364,287,873.95
EXPENSES
3 Interest Expenses
Interest Expenses 190,075,411
Less: Interest on Lease
o 379,176 189,696,235.36 - 189,696,235.36
Liability
4 Cost of sales 43,377,666 - 43,377,666.09
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5 Repair & Maintenance
R&M |
as perincome 1,415,008.25 - 1,415,008.25
Tax Act
6 Depreciation
Depreciation as per
116,534,572.22 931,454.26 117,466,026.48
Income Tax Act
7 Other Expenditure
Empl fi
mployee Benefit 4,387,592.21 - 4,387,592.21
Expenses
Administrati
ministrative 4,187,390.16 - 4,187,390.16
Expenditure
Total 8,574,982.37 - 8,574,982.37
Add:
Rent Expense 1,070,001.00 - 1,070,001.00
1,070,001.00 - 1,070,001.00
Less: Disallowed
Expenditure
Guest Entertai t
uestEntertainmen 10,398.23 - 10,398.23
Exp
Administrative Expenses 65,610.00 - 65,610.00
Fines & Penalty 34,636.00 - 34,636.00
110,644.23 - 110,644.23
Less: Repair &
Maintenance claimed 1,415,008.25 - 1,415,008.25
seperately
1,525,652.48 - 1,525,652.48
Total Operating &
- . 8,119,330.89 - 8,119,330.89
Administrative Expenses
Total Allowable
359,142,812.82 931,454.26 360,074,267.07
Expenses
Profit / Loss Account
J " 3,037,815.11 1,175,791.76 4,213,606.88
(Profit)
Loss carried forward
related to Previous - - -
Year
Total A bl
otaiAssessable 3,037,815.11 1,175,791.76 4,213,606.88
Income
Tax Liability (Tax
concession under - 309,565.19 309,565.19
section 11)
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Panchakanya Mai Hydropower Limited
Schedules forming Part of the Accounts for the period
Shrawan 1 2080 to Ashadh 31 2081
Fixed Assets Schedule as per Income Tax Act 2058

Particulars

Opening WDV
(A)

Computers, Furniture

& Fixtures,Office

Equipment

1,195,135.55

Vehicles

958,852.90

Netsuite
Software

20,000.00

UMHEP Fixed
Assets

1,754,696,534.76

UMCHEP Fixed
Assets

969,930,522.50

2,726,801,045.71

Addition During
the period

Upto Poush

346,767.00

346,767.00

Magh-Chaitra

206,958.08

17,500.00

224,458.08

Baisakh-Asadh

56,530.00

5,341,402.58

1,383,628.32

6,781,560.90

Total Addition
(B)

610,255.08

5,358,902.58

1,383,628.32

7,352,785.98

Total
Absorption (C)

503,582.39

5,358,902.58

1,383,628.32

7,246,113.29

Disposal (D)

Depreciation
Basis

1,698,717.94

958,852.90

20,000.00

1,760,055,437.34

971,314,150.82

2,734,047,159.00

Depreciation
Rate

25%

20%

Remaining Life

1 Year

23.05 Years

24 Years

Depreciation

424,679.49

191,770.58

20,000.00

76,358,153.46

40,471,422.95

117,466,026.48

Repair and
Maintenance

Maximum
allowable
Repair and
Maintenance

118,910.26

67,119.70

1,400.00

123,203,880.61

67,991,990.56

191,383,301.13

ActualR&M

66,407.33

1,348,600.92

1,415,008.25

Allowable
repair expenses

66,407.33

1,348,600.92

1,415,008.25
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S. Devkota & Company 9 2nd Floor, D-Block

Kathmandu Business Park
Teku, Kathmandu

& +977-1-5908434
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® www.sdnco.com.np

Chartered Accountants

INDEPENDENT AUDITOR’S REPORT
To The Shareholder of The Panchakanaya Mai Hydropower Ltd

We have audited the financial statements of Panchakanya Mai Hydropower Limited, herein after mentioned as 'the
Company' for the year ended 32 Ashadh 2082 (16 July 2025) which comprise Statement of Financial Position, Statement of
Profit and Loss, Statement of Cash Flow and Statement of Changes in Equity for the year ended and notes to the financial
statements, including a summary of significant accounting policies.

In our opinion, the accompanying financial statements present fairly, in all material respects, the financial position of the
company as on 32 Ashadh 2082, and its financial performance and cash flows for the year then ended in accordance with
Nepal Financial Reporting Standards (NFRS).

We conducted our audit in accordance with Nepal Standards on Auditing (NSAs). Our responsibilities under those standards
are further described in the Auditor's Responsibilities for the Audit of the Financial Statements section of our report. We
are independent of the company in accordance with the hand book of code of ethics issued by Institute of Chartered
Accountants of Nepal, and we have fulfilled our other ethical responsibilities in accordance with these requirements. We
believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our opinion.

We draw attention to Note 3.14 and Note 6 of the financial statements, which states that the company has obtained
unsecured loan from a director of the company aggregating to NPR 378,500,000. The annual general meeting of the
Company held on 24 Poush 2080 has resolved that interest is payable on the aforesaid loan at the interest rate on borrowing
availed by the Company from other financial institutions.

The interest on the loan from the director remains unpaid since the earlier financial year. The outstanding interest that is yet
to be paid till the date of the financial statements is NPR 95,908,614 (NPR 70,886,375 of previous period). Our opinion is not
modified in respect of this matter.

Key audit matters are those matters that, in our professional judgment, were of most significance in our audit of the financial
statements of the current period. These matters were addressed in the context of our audit of financial statements as a
whole, and in forming our opinion thereon, and we do not provide a separate opinion on these matters.

We have determined that there are no any key audit matters to communicate in our report.

The management is responsible for the preparation of financial statements that give a true and fair view in accordance
with Nepal Financial Reporting Standards (NFRS), and for such internal control as the management determine is necessary
to enable the preparation of financial statements that are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, the management is responsible for assessing the Company's ability to continue as a going
concern, disclosing, as applicable, matters related to going concern and using the going concern basis of accounting unless the
management either intends to liquidate the organization or to cease operations, or have no realistic alternative but to do so.

The management is also responsible for overseeing the Company's financial reporting process.

Our objective is to obtain reasonable assurance on whether the financial statements as a whole are free from material
misstatement, whether due to fraud or error, and to issue an auditor's report that includes our opinion. Reasonable
assurance is a high level of assurance but is not a guarantee that an audit conducted in accordance with NSAs will always
detect a material misstatement when it exists.
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Misstatements can arise from fraud or error and are considered material if, individually or in the aggregate, they could
reasonably be expected to influence the economic decisions of users taken on the basis of these financial statements.

As part of an audit in accordance with NSAs, we exercise professional judgment and maintain professional skepticism
throughout the audit. We also:

Identify and assess the risks of material misstatement of the financial statements, whether due to fraud or error, design
and perform audit procedures responsive to those risks, and obtain audit evidence that is sufficient and appropriate
to provide a basis for our opinion. The risk of not detecting a material misstatement resulting from fraud is higher than
for one resulting from error, as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the
override of internal control;

Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are appropriate in
the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the organization's internal control;
Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates and related
disclosures made by the organization;

Conclude on the appropriateness of the managements' use of the going concern basis of accounting and, based on the
audit evidence obtained, whether a material uncertainty exists related to events or conditions that may cast significant
doubt on the organization's ability to continue as a going concern. If we conclude that a material uncertainty exists,
we are required to draw attention in our auditor's report to the related disclosures in the financial statements or, if such
disclosures are inadequate, to modify our opinion. Our conclusions are based on the audit evidence obtained up to the
date of our auditor's report. However, future events or conditions may cause the organization to cease to continue as a
going concern; and

Evaluate the overall presentation, structure and content of the financial statements, including the disclosures, and
whether the financial statements represent the underlying transactions and events in a manner that achieves fair
presentation.

We communicate with those charged with governance regarding, among other matters, the planned scope and timing of the
audit and significant audit findings, including any significant deficiencies in internal control that we identify during our audit.

Besides the matters mentioned in the preceding paragraphs, based on our audit and the information and explanations
provided to us, we also report the following under the Companies Act 2063:

We have obtained information and explanations, which, to the best of our knowledge and belief, were necessary for the
purpose of our audit;

In our opinion, proper books of account as required by law have been kept by the Company so far as appears from our
examination of such books;

The attached financial statement comprising of Statement of Financial Position, Statement of Profit & Loss, Statement
of Cash Flow, Statement of Changes in Equity are prepared in compliance with Nepal Financial Reporting Standards and
the statements are in agreement with the books of account maintained by the Company;

To the best of our knowledge and in accordance with explanations given to us and from our examination of the books of
account of the Company, we have not come across instances where the Board of Directors or any employees of the Company
have acted contrary to the provisions of law, or committed any misappropriation or caused loss or damage to the Company.

For and on behalf of
S. Devkota & Company;
Chartered Accountants

Dr Sunil Devkota, FCA
Partner

11 December 2025
Kathmandu, Nepal
UDIN: 251211CA001959Ey5j



PANCHAKANYA MAI HYDROPOWER LIMITED

STATEMENT OF FINANCIAL POSITION

As at Ashad 32, 2082 (July 16, 2025)

(Amount in NRs)

PANCHAKANYA MAI HYDROPOWER LIMITED

Particular Note Year ended Ashad 32, 2082 (July 16, 2025) Year ended Ashad 31, 2080 (July 15, 2024)
ASSETS

Non-current assets

Property, Plant and Equipment 3.6 4,526,603 5,880,274
Intangible Assets 3.7 2,499,389,689 2,614,540,011
Total non-current assets 2,503,916,292 2,620,420,286
Current Assets

Inventories 3.8 27,556,547 24,670,139
Financial assets

Trade & Other Receivables 3.9 115,832,214 61,129,057
Cash and Cash Equivalents 3.10 4,070,995 2,478,181
Other Non- Financial Assets

Advances & Deposit 3.11 8,964,745 9,646,572
Current Tax Asset 3.19 - -
Total current assets 156,424,500 97,923,950
Total 2,660,340,792 2,718,344,236
EQUITY AND LIABILITIES

Equity

Equity Share Capital 3.12 1,100,000,000 1,100,000,000
Retained Earnings 3.13 (249,478,100) (182,445,280)
Total equity 850,521,900 917,554,720
Liabilities

Non- Current Liabilities

Financial liabilities

Borrowings 3.14 1,518,105,886 1,610,593,195
Lease Liability 3.15 2,429,276 3,260,948
Non-Financial Liabilities

Deffered Income 18,676,601 20,185,455
Total non-current liabilities 1,539,211,763 1,634,039,598
Current liabilities

Financial liabilities

Trade and Other payables 3.16 47,410,747 14,369,639
Short Term Borrowings 3.17 67,548,183 35,078,803
Current Portion of Non-Current 3.18 153,534,993 115,508,411
Liabilities

Non-financial liabilities

Provision 3.20 - 84,240
Other Non-Financial Liabilities 3.16 2,102,980 1,543,609
Current Tax Liablities 3.19 10,226 165,215
Total Current Liabilities 270,607,129 166,749,918
Total liabilities 1,809,818,892 1,800,789,516
Total 2,660,340,792 2,718,344,236

Significant accounting policies and notes to accounts are integral part of this statement

Chairman

Dhurba Kumar Shrestha

Public Director

Sanil Pakka
Place: Kathmandu
Date: 21 Mangsir, 2082

Executive Director

Udeep Shrestha

Indpendent Director

Vardan Giri

As per our attached report of even date

Sunil Devkota
S Devkota & Company
Chartered Accountants

Finance Head
Omkar Shrestha

ANNUAL REPORT 2080-081 and 2081-082

51



PANCHAKANYA MAI HYDROPOWER LIMITED

PANCHAKANYA MAI HYDROPOWER LIMITED
STATEMENT OF PROFIT AND LOSS

For the period ended 32" Ashad, 2082 (July 16, 2025)

(Amount in NRs)

Year ended Ashad 32, 2081 | Year ended Ashad 31, 2081
(July 16, 2025) (July 15, 2024)

Income

Revenue from Sale of Electricity 3.21 307,238,849 362,180,628
Operating Expenses 3.22 (45,769,650) (43,377,666)
Gross Profit 261,469,199 318,802,962
Administrative Employee Benefit Expenses 3.23 (4,968,860) (4,387,592)
Other Administrative Expenses 3.24 (2,863,179) (4,187,390)
Depreciation and Amortization Expenses 3.6&3.7 (117,135,183) (118,341,480)
Impairment of assets 3.7.1 (70,167,174) -
Operating Profit/ (Loss) 66,334,803 191,886,500
Other Income 3.25 1,523,854 2,316,691
Financial Expenses 3.26 (134,736,901) (190,075,411)
Profit/(Loss) Before Tax (66,878,244) 4,127,780
Tax Expense:

Current Tax 3.27 154,576 309,565
Profit/(loss) for the period (67,032,819) 3,818,215
Basic and Diluted Earnings Per Share (EPS) 4 (6.09) 0.35

Significant accounting policies & notes to accounts are integral part of this statement

As per our attached report of even date

Chairman Executive Director Sunil Devkota
Dhurba Kumar Shrestha Udeep Shrestha S Devkota & Company

Chartered Accountants

Public Director Indpendent Director Finance Head
Sanil Pakka Vardan Giri Omkar Shrestha

Place: Kathmandu
Date: 21 Mangsir, 2082
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PANCHAKANYA MAI HYDROPOWER LIMITED
STATEMENT OF CASH FLOW

For the year ended Ashad 32, 2082 (July 16, 2025) (Amounts in NRs)

Year ended Ashad 32,2082 | Year ended Ashad 31, 2081 (July
(July 16, 2025) 15, 2024)

A.CASH FLOW FROM OPERATING ACTIVITIES

Profit before tax (66,878,244) 4,127,780
Non-cash adjustments

Depreciation 117,135,183 118,341,480
Impairment of Assets 70,167,174 -
Interest 134,736,901 190,075,411
Provision for Bonus (84,240) 84,240
Gain on lease modifications - (216,780)
Prior Period Adjustment - (225,191)
Rental Income From Transmission Line (1,508,854) (1,508,854)
Operating Profits before working capital changes 253,567,920 310,678,086

Movement in Working Capital

Decrease/(Increase) in current assets

Decrease/(Increase) in Trade Receivables-Current (54,703,157) 5,549,262
Decrease/(Increase) in Advance & Deposit 681,828 729,585
Decrease/(Increase) in Inventory (2,886,407) 748,026
(Decrease)/increase in current liabilities

Increase / (Decrease) in Trade Payables-Current 33,041,108 11,477,364
Increase / (Decrease) in Other Non-financial Liabilities-Current (272,301) 2,484,400
Cash generated from Operations (24,138,929) 20,988,636
Net Cash from Operating Activities 229,428,991 331,666,722
B. CASH FLOW FROM INVESTING ACTIVITIES

Purchase of Property, Plant and Equipment (25,495) (5,001,409)
Addition in Intangible Assets (70,772,869) (6,742,531)
Net Cash used in Investing Activities (70,798,364) (11,743,940)
C. CASH FLOW FROM FINANCING ACTIVITIES

Income Tax Paid (309,565) (144,350)
Interest Paid (134,736,901) (190,075,411)
Increase/(Decrease) in Short Term Loans 70,495,962 (15,390,243)
Increase/(Decrease) in Medium & Long Term Loans (92,487,309) (114,836,504)
Net Cash from Financing Activities (157,037,813) (320,446,508)
Net Increase in Cash & Cash Equivalents (A+B+C) 1,592,814 (523,726)
Cash and Cash Equivalents at the beginning of the year 2,478,181 3,001,907
Cash and Cash Equivalents at the end of the year 4,070,995 2,478,181

The accompanying notes are an integral part of the financial statements. For and behalf of the Board of Directors

As per our attached report of even date

Chairman Executive Director Sunil Devkota
Dhurba Kumar Shrestha Udeep Shrestha S Devkota & Company

Chartered Accountants

Public Director Indpendent Director Finance Head
Sanil Pakka Vardan Giri Omkar Shrestha

Place: Kathmandu
Date: 21 Mangsir, 2082
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PANCHAKANYA MAI HYDROPOWER LIMITED
STATEMENT OF CHANGES IN EQUITY

For the year ended Ashad 32, 2082 (July 16, 2025)

(Amounts in NRs)

Particulars Share Capital Retained Total Other | Impairment at Total Other | Total Equity
Earnings | Comprehensive | Transition Date Equity
Income (OCI)
Balance as at Ashad 31,  1,100,000,000 (185,995,891) - (42,413) (186,038,304) 913,961,696
2080 (July 16, 2023)
Profit for the year (80-81) - 3,818,215 - - 3,818,215 3,818,215

Depreciation on - - - - - -
Revalued Assets

Dividend paid during - - - - - -
the year

Issue of Share Capital - - - - - -

Share Issue Expenses - - - - - -

Adjustment of = (225,191) - — (225,191) (225,191)
Depreciation

Balance as at Ashad 31, 1,100,000,000 (182,402,867) - (42,413) (182,445,280) 917,554,720
2081 (July 15, 2024)

Profit for the year (81-82) - (67,032,819) - - (67,032,819) (67,032,819)

Depreciation on - - - - - -
Revalued Assets

Dividend paid during - - - - - -
the year

Issue of Share Capital - - - - - -

Share Issue Expenses - - - - - -

Adjustment of - - - - - -
Depreciation

Balance as at Ashad 32,

1,100,000,000 (249,435,686) = (42,413) (249,478,099) 850,521,900
2082 (July 16, 2025)

Summary of significant accounting policies and notes to accounts are an integral part of the financial statements.

As per our attached report of even date

Chairman Executive Director Sunil Devkota
Dhurba Kumar Shrestha Udeep Shrestha S Devkota & Company

Chartered Accountants

Public Director Indpendent Director Finance Head
Sanil Pakka Vardan Giri Omkar Shrestha

Place: Kathmandu
Date: 21 Mangsir, 2082
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PANCHAKANYA MAI HYDROPOWER LIMITED
STATEMENT OF OTHER COMPREHENSIVE INCOME

For the year Ashad 32, 2082(July 16, 2025) (Amounts in NRs)
unts |

Year ended Year ended
Ashad 32,2082 | Ashad 31,2081

(July 16, 2025) (July 15, 2024)
Profit/(loss) for the period (67,032,819) 3,818,215

Other comprehensive income (OCl)

Fair Value Gain/Loss on investment through other comprehensive income - -

Fair Value Gain/Loss on Acturial Valuation -

Other items that will not be reclassified to statement of profit or loss - -

Other comprehensive income (OCI) for the period, net of tax - -

Total comprehensive income for the period, net of tax (67,032,819) 3,818,215

Significant accounting policies and notes to accounts are integral part of this statement For and behalf of the Board of Directors

As per our attached report of even date

Chairman Executive Director Sunil Devkota
Dhurba Kumar Shrestha Udeep Shrestha S Devkota & Company
Chartered Accountants

Public Director Indpendent Director Finance Head
Sanil Pakka Vardan Giri Omkar Shrestha

Place: Kathmandu
Date: 21 Mangsir, 2082
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Significant Accounting Policy/
Notes to the Accounts

Panchakanya Mai Hydropower Ltd. is a public limited
company incorporated in Nepal through registration with
the Office of The Company Registrar on Chaitra 2072 B.S
with the majority shareholding by group with an aim to
develop hydropower projects using appropriate training,
technology transfer and human resources. The company
has successfully commissioned Upper Mai Hydropower
project (12 MW) in Mabu and Upper Mai Cascade
Hydropower Project (6.1 MW) in Sulubung of Sandakpur
Gaunpalika in lllam district within the stipulated time with
its own 132 KV transmission line of approximately 18.5 km
to evacuate the generated power at Godak substation of
Nepal Electricity Authority.

The Financial Statements are prepared in compliance

with Nepal Financial Reporting Standards (NFRS)
pronounced by ASB. The measurement basis applied is the
historical cost basis, except where otherwise stated in the
accounting policies below.

For complying with the reporting as per the Companies
Act, 2063 in these Financial Statements, the balance sheet
is represented by the Statement of Financial Position, and
the statement of profit or loss is represented by Statement
of Comprehensive Income.

The Company presents its statement of financial position
broadly based on financial and non-financial assets &
liabilities. The Statement of Profit or Loss and Other
Comprehensive Income is presented by the nature of
the income and expenses. The cash flows from operation
within the statement of cash flows have been derived
using the indirect method.

2.1. Statement of Compliance:

The Financial Statement has been prepared in accordance
with Nepal Financial Reporting Standards (NFRS) as
published by the Accounting Standards Board (ASB)-Nepal
with applicable carve outs. NFRSs conform, in all material
respect, to International Financial Reporting Standards
(IFRS) as issued by the International Accounting Standards
Board (IASB).

2.2, Reporting Period and approval of Financial
Statements:

The company follows the Nepalese Financial Year based
on the Nepalese Calendar. The company has prepared the
Financial Statements that comply with NFRS applicable for
the period ending on or before 2082/03/32.

The Financial Statements accompanied have been
adopted by the Board of Directors on its board meeting
held on 2082-08-21 and have been recommended for
approval by shareholders in the 2081/082 Annual General
Meeting.

2.3. Functional and Presentation Currency:
Functional Currency is the currency of the primary
economic environment in which the Company operates.
If indicators of the primary economic environment

are mixed, then management uses its judgement to
determine the Functional Currency that most faithfully
represents the economic effect of the underlying
transactions, events and conditions.

Financial Statements are denominated in Nepalese
Rupees, which is the Functional and Presentation Currency
of the company.

2.4, Critical Accounting Estimates and Judgements:
The preparation of financial statements in conformity with
the NFRS requires the use of certain critical accounting
estimates. It also requires management to exercise its
judgement in the process of applying the company'’s
accounting policies. Areas involving a higher degree of
judgement or complexity, or areas where assumptions and
estimations are significant to the financial statements, are
disclosed in respective sections.

2.4.1. Going Concern

The Financial Statements are prepared on a going concern
basis, as the board of the company is satisfied that it has
the resources to continue in business for the foreseeable
future. In making this assessment, the board of directors
have considered a wide range of information relating to
present and future conditions, including projections of
profitability, cash flows and capital resources.

2.4.2. Computation of Interest Income & Expenses using
Effective Interest Rate (EIR)

The effective interest method is a method of calculating
the amortized cost of a financial instrument and of
allocating interest income or expense over the relevant



period. The effective interest rate is the rate that exactly
discounts future cash receipts or payments through

the expected life of the financial instrument, or where
appropriate, a shorter period. Income/ expense arising on
financial instruments after applying an effective interest
rate is recognized in Statement of Profit and Loss.

As per carve out on NFRS 9 Para 5.4, the company has
not included the fees paid in loans and advances that

are immaterial or impracticable to determine reliably the
effective interest rate. For calculating EIR, coupon interest
rate on borrowings from bank has been considered.

2.5. Materiality and Aggregation

In compliance with NAS 1 "Presentation of Financial
Statements" each material class of similar items are
presented separately in the Financial Statements. Items
of dissimilar nature or functions are presented separately
unless they are immaterial.

2.6. Presentations

For presentation of the Statement of Financial Position,
assets and liabilities have been bifurcated into current
and non-current, by their respective maturities and are
disclosed in the notes.

The Company presents its statement of financial position
broadly on the basis of current and non-current distinction.
The assets and liabilities are classified on the basis of current
assets or liabilities if they are expected to be recovered or
settled within the operating cycle of the company. Since
the operating cycle of the company cannot be readily
determined, the management has decided to classify those
assets and liabilities that are to be recovered or settled
within a year from the reporting date.

The Statement of Profit or Loss has been prepared using
the classification "by function" method. Operating
expenses represent all the expenses (including employee
benefit expenditures) to operate the Hydropower Project.
The cash flow from operation within the Statement of
Cash Flows has been prepared using the Indirect Method.

2.7. Change in Accounting Policies

The same accounting policies are normally adopted in
each period and from one period to the next to maintain
compatibility with the Financial Statements of the entity
over time to identify trends in the financial position,
performance and cash flows. However, the changes when
required by NFRS or due to the requirement that results
in the Financial Statements providing more reliable and
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more relevant information about the effects of transaction,
other conditions on the entity's financial position, financial
performance or cash flows are made and the changes are
applied retrospectively. The company has used the same
accounting policies in its opening NFRS Statements except
for the adoption of NFRS 16: Leases. The transitional effect
of adoption in the new accounting standard for leases has
been explained in Note 3.4 of these financial statements.

3.1. Financial Instruments

A financial instrument is any contract that gives rise to
a financial asset for one entity and a financial liability or
equity instrument of another entity.

3.1.1 Financial Assets

A financial asset is any asset that is cash, equity instrument
of another entity or a contractual right to receive cash or
other financial assets.

Measurement and Recognition:

All financial assets are recognized or derecognized on trade
date when the purchase or sale of a financial asset is under a
contract whose terms require delivery of the financial asset
within the timeframe established by the market concerned.

Financial assets are initially measured at fair value,

plus transaction costs, except for those financial assets
classified as at fair value through profit or loss (FVTPL),
which are initially measured at fair value, i.e. transaction
costs are transferred to Profit or Loss.

All recognized financial assets are subsequently measured
in their entirety at either amortized cost or fair value.

or purposes of subsequent measurement, financial assets
are classified in three categories:

a) financial assets at amortized cost

b) financial assets held at fair value through profit or loss;
and

¢) financial assets at fair value through other
comprehensive income

a. Financial Assets at Amortized Cost

A financial asset shall be measured at amortized cost, if
objective of the entity's business model is to hold the
asset for contractual cash flows until maturity and the
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contractual cash flows include solely the payment of
principal and interest on outstanding principal. They
normally include cash and bank balances, other assets
which are to be settled in cash or another financial asset.

Amortized cost refers to a value where the fair value (normally
a transaction price including transaction costs, if any) added
with the interest accrued with the effective interest rate is
deducted by the payments received for the assets.

The assets classified as financial assets at amortized cost
include Trade & Other Receivables and cash and cash
equivalents.

b. financial assets at fair value through profit or loss
(FVTPL)

Financial assets at FVTPL include financial assets held for
trading and those designated upon initial recognition as
at FVTPL. Investments typically bought with the intention
to sell in the near future are classified as held for trading.
These are measured at fair value at each reporting date
with fair value changes provided for in statement of profit
or loss. These financial assets normally include investment
in equity instruments and other securities, which are held
for trading purposes.

There are no assets under this classification as of the
reporting date.

c. financial assets at fair value through other
comprehensive income (FVTOCI)

A financial asset shall be measured at FVTOCI if the
objective of the entity's business model is to hold the
asset for both contractual cash flows and proceeds
from sale and the contractual cash flows include solely
the payment of principal and interest on outstanding
principal. These normally include debt instruments.

Further, equity investments not held for trading are
measured at FVTOCI. These assets like FVTPL are also
measured at fair value. However, the changes in fair
value during the year are reported through Other
Comprehensive Income in 'Investment Revaluation
Reserve'. When the investments in equity instruments
are sold, the profit/loss accumulated in Investment
Revaluation Reserve with respect to the investment sold
is transferred to Retained Earnings. These financial assets
normally include investment in bonds and debentures
with the intention to sell, investments in equity
instruments not held for trading, etc.

There are no assets under this category as of the reporting
date.

Derecognition of financial assets:
Financial assets are de-recognized when:

«  Therights to receive cash flows from the asset have
expired or

«  The Company has transferred its right to receive
cash flows from the asset by either transferring
substantially all the risks and rewards of the asset or
the control of the asset.

At de-recognition, the difference between the carrying
amount and the receipt shall be recognized at statement
of profit or loss.

3.1.2 Financial Liabilities
A financial liability is any liability that has a contractual
obligation to deliver cash or another financial asset.

Measurement and Recognition:

All financial liabilities are recognized initially at fair value
(normally transaction price) and, in the case of loans
and borrowings and insurance payables, net of directly
attributable transaction costs. Subsequently, financial
liabilities are classified as either held a) at fair value
through profit or loss, or b) at amortized cost for the
purpose of subsequent recognition.

a. Financial Liability held at fair value through profit or
loss (FVTPL)

Financial liabilities at FVTPL include financial liabilities held
for trading and financial liabilities designated upon initial
recognition as at FVTPL. Financial liabilities are classified

as held for trading if they are incurred for the purpose

of repurchasing in the near term. Gains or losses on
designated or held for trading liabilities are recognized in
fair value gains and losses in the statement of profit or loss.

There are no liability under this category as of the
reporting date.

b. Financial Liabilities held at amortized cost

Financial liabilities, not classified as held at fair value
through statement of profit or loss which includes
borrowings, payables, and other liabilities to be settled in
cash, are classified as amortized cost instruments. After
initial recognition, such assets are subsequently measured
at amortized cost using the effective interest rate method.



Whereby the fair value of financial liability (normally a
transaction price including transaction costs, if any) added
with the interest accrued with the effective interest rate

is deducted by the payments made for liability. These
include borrowings, Trade & Other Payables etc.

De-recognition of Financial Liabilities:

The Company derecognizes financial liabilities when, and
only when, the company’s obligations are discharged,
cancelled or they expire. The condition is met when the
liability is settled by paying the creditors, or when the
company is released from primary responsibility for the
financial liability either by process of law or by creditor.

3.1.3 Offsetting financial instruments

Financial assets and financial liabilities are offset, and the
net amount reported in the statement of financial position
only when there is a legally enforceable right to offset the
recognized amounts and there is an intention to settle on
a net basis, or to realize the asset and settle the liability
simultaneously.

3.1.4 Fair Value Measurement

The fair value of a financial instrument is the price that
would be received to sell an asset or paid to transfer

a liability in an orderly transaction between market
participants at the measurement date. The company
follows three levels of the fair-value-hierarchy are
described below:

Level 1: Quoted (unadjusted) prices for identical assets or
liabilities in active markets.

Level 2: Significant inputs to the fair value measurement
are directly or indirectly observable or valuations of
quoted for similar instruments in active markets or quoted
prices for identical or similar instrument in inactive
markets; and

Level 3: Significant inputs to the fair value measurement
are unobservable.

Investment in Unquoted Equity Instrument is carried
at cost as the market price of such shares cannot be
ascertained with certainty at the reporting date.

3.1.5 Impairment of Financial Assets

The company reviews its individually significant client
receivables at each reporting date to assess whether an
impairment loss should be provided in the Statement of
Profit or Loss. The Management’s judgement is extensively
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used in the estimation of the amount and timing of future
cash flows when determining the impairment loss. These
estimates are based on assumptions about several factors
and hence actual results may differ, resulting in future
changes to the provisions made.

The individual impairment provision applies to financial
assets evaluated individually for impairment and is based
on management’s best estimate of the present value of
the future cash flows that are expected to be received.

In estimating these cash flows, management makes
judgements about the number of factors including a
client’s financial situation and the net realizable value of
any underlying collateral. Each impaired asset is assessed
on its merits to estimate the recoverable amount of cash
flows. A collective impairment provision is established for:

« groups of homogeneous receivables, that are not
considered individually significant; and

« groups of assets that are individually significant but
that were not found to be individually impaired.

The collective impairment is carried out using statistical
modelling such as historical trends of probability of
defaults, timings of recoveries, and current economic and
market conditions which may warrant for the loss to be
greater than the suggested by the historical trends. All
client receivables are considered while calculating the
collective impairment.

Management has not applied Expected Credit Losses
(NFRS 9) during the fiscal year. Management is currently
assessing the impact of NFRS 9 expected credit losses
and intends to apply the same from the next fiscal year.
Nevertheless, the financial assets represent 5% of the
total assets (Trade & Other Receivables and cash and cash
equivalent), management has considered its impact to be
immaterial given no indication of impairment on these
financial assets.

3.2. Borrowing Cost/ Financial Expenses

Borrowing costs consist of interest and other costs that an
entity incurs in connection with the borrowing of funds.
Borrowing cost also includes exchange differences to the
extent regarded as an adjustment to the borrowing costs.
Borrowing costs directly attributable to the acquisition,
construction or production of an asset that necessarily
takes a substantial period of time to get ready for its
intended use or sale are capitalized as part of the cost of
the asset until such time as the asset is substantially ready
for the intended use or sale.
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All other borrowing costs during the year are charged off
as expenditure in the period in which they occur. These are
represented by “Financial Expenses” in the statement of
Profit or Loss.

3.3. Employee Benefits

3.3.1. Short term employee benefits

The company’s short term employee benefits mainly
include salaries, allowances, festival allowance and
insurance benefits as agreed with the employees. Short
term employee benefits are measured on an undiscounted
basis and are charged to statement of profit and loss as
and when the related service is provided.

The company also provides leave benefits to its employees
as per Labour Act, 2074. This include home leave and sick
leave for 18 days and 12 days per annum respectively. Any
leave not availed by the employee is paid off at the end of
the year.

3.3.2. Post-Employment employee benefits

3.3.2.1. Defined Contribution Plans

Post-Employment benefits plan under which the company
pays a fixed contribution to a separate entity and has no
legal or constructive obligation to pay future amounts

are categorized under defined contribution plans. The
contributions to defined contribution plans are recognized
in profit or loss as and when the services are rendered by
employees.

Contribution to Social Security Fund

Under the defined contribution plans, Social Security
Fund, the Company pays pre-defined amounts to
separate funds and does not have any legal or informal
obligation to pay additional sums. Contributions to
defined contribution schemes (Social Security Fund)

are charged to the profit or loss statement in the year to
which they relate as the Company has no further defined
obligations beyond monthly contributions. Contributions
to defined contribution schemes are deposited with the
Social Security Fund (Samajik Suraksha Kosh) as per the
Provisions of the Labor Act, 2074.

3.3.2.2. Defined Benefit Plans

A defined benefit plan is a post-employment benefit
plan other than a defined contribution plan. It includes
retirement benefits that are paid at the end of the
employment of the employee. The company’s accounting
policy for defined benefit plan involves the valuation of
the liability by a qualified actuary.

However, the contribution to the social security fund
involves all the retirement benefits of the employees
as envisaged by the Labor Act, 2074. Accordingly, the
company does not provide for any Defined Benefit Plans.

3.3.3. Other Long-Term Benefits:

Other long-term benefits include those payments
which are not due within 12 months after the end of the
reporting period. The company provides leave facilities
to its employees; however, the liability is paid off every
year. The leave facility is included within short term
employment benefits.

3.4. Leases

The company recognizes a right-of-use asset and a
corresponding lease liability with respect to all lease
arrangements in which it is the lessee, except for short-
term leases (defined as leases with a lease term of 12
months or less) and leases of low value assets (such as
tablets and personal computers, small items of office
furniture and telephones). For these leases, the Company
Recognizes the lease payments as an operating expense
on a straight-line basis over the term of the lease unless
another systematic basis is more representative of the time
pattern in which economic benefits from the leased assets
are consumed. The lease liability is initially measured at the
present value of the lease payments that are not paid at the
commencement date, discounted by using the rate implicit
in the lease. If this rate cannot be readily determined, the
Company uses its incremental borrowing rate.

The Right of Use Assets is depreciated over the lease term
and is presented under Property, Plant and Equipment.

The lease liability is subsequently measured by increasing
the carrying amount to reflect interest in the lease liability
(using the effective interest method) and by reducing

the carrying amount to reflect the lease payments made.
The Company remeasures the lease liability (and makes

a corresponding adjustment to the related right-of-use
asset) whenever:

« Thelease term has changed, in which case the lease
liability is remeasured by discounting the revised lease
payments using a revised discount rate.

«  Alease contract is modified, and the lease
modification is not accounted for as a separate lease,
in which case the lease liability is measured based on
the lease term of the modified lease by discounting
the revised lease payments using a revised discount
rate at the effective date of the modification.



3.5. Provisions, contingencies and commitments
Provisions are recognized when the Company has a
present obligation (legal or constructive) as a result of

a past event, it is probable that an outflow of resources
embodying economic benefits will be required to settle
the obligation and a reliable estimate can be made

of the amount of the obligation. When the Company
expects some or all of a provision to be reimbursed, for
example, under an insurance contract, the reimbursement
is recognized as a separate asset, but only when the
reimbursement is virtually certain. The expense relating to
a provision is presented in the statement of profit and loss
net of any reimbursement. If the effect of the time value
of money is material, provisions are discounted using a
current pre-tax rate that reflects, when appropriate, the
risks specific to the liability. When discounting is used,

the increase in the provision due to the passage of time

is recognized as a finance cost. A provision for onerous
contracts is recognized when the expected benefits to be
derived by the Company from a contract are lower than
the unavoidable cost of meeting its obligations under

the contract. The provision is measured at the present
value of the lower of the expected cost of terminating the
contract and the expected net cost of continuing with the
contract. Before a provision is implemented, the Company
recognizes any impairment loss on the assets associated
with that contract.

A contingent liability is a possible obligation that arises
from past events whose existence will be confirmed by the
occurrence or non-occurrence of one or more uncertain
future events beyond the control of the Company or a
present obligation that is not recognized because it is not
probable that an outflow of resources will be required

to settle the obligation. Contingent liability also arises in
extremely rare cases where there is a liability that cannot
be recognized because it cannot be measured reliably.
The Company does not recognize contingent liability but
discloses its existence in the standalone financial statements.

A contingent asset is a possible asset that arises from past
events and whose existence will be confirmed only by the
occurrence or non-occurrence of one or more uncertain
future events not wholly within the control of the entity.
Commitments include the amount of purchase order (net
of advances) issued to parties for completion of assets.
Provisions, contingent liabilities, contingent assets and
commitments are reviewed at each reporting period.

The company does not have any contingent liabilities or
contingent assets as of the date of the financial statements.
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3.6 Property, Plant & Equipment

The Company has applied the Cost Model of Accounting
for Property and Equipment and those policies have been
consistently applied for on all its Property and Equipment
to all the periods presented. All categories of Property
and Equipment are initially recorded at cost. Property
and Equipment are subsequently measured at historical
cost less depreciation and impairment losses. Historical
cost includes expenditure that is directly attributable to
its acquisition and the borrowing costs that have been
capitalized as a part of cost of asset. Subsequent costs are
included in the asset's carrying amount or recognized as
a separate asset, as appropriate, only when it is probable
that future economic benefits associated with the item
will flow to the Company and the cost of the item can be
measured reliably. All other repairs and maintenance are
charged to Statement of Profit or Loss during the financial
period in which they are incurred.

Depreciation and Amortization

1. Depreciation is recognized so as to write off the cost
of assets (other than freehold land and properties
under construction) less their residual values over
their useful lives.

2. Depreciation is provided on the written down
method based on the estimated useful lives of the
assets determined by the management. Depreciation
on additions of assets is charged on pro-rata basis
in the year of purchase. The useful life of the assets
and the corresponding rates at which the assets are
depreciated are as follow"

3. Category of asset Estimated Useful Life

Category of Assets ‘ Rate ‘ Useful Life
Land 0% Indefinite

Office Equipment 25% 10-11 years
Furniture and Fixtures 25% 10-11 years
Computer & Accessories 25% 10-11 years
Vehicles 20% 13-14 Years

Useful life is either the period of time which the asset
is expected to be used or the number of production or
similar units expected to be obtained from the use of
asset.

The estimated useful life, residual values and depreciation
method are reviewed at the end of each reporting period,
with the effect of any changes in estimate accounted for
on a prospective basis.
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Description ROU Assets | Office Furniture Computer and Vehicles Other

Equipment and Fixtures | Accessories Assets
Original Cost (at NRs.)
As at 01/04/2081 4,391,154 2,453,145 1,720,236 2,873,227 10,253,440 | - 21,691,202
Adjustment -
Additions - - - 12,500 - 12,995 25,495
Adjustment (disposal -
and sale)
As at 32/03/2082 4,391,154 2,453,145 1,720,236 2,885,727 10,253,440 | 12,995 21,703,702
Depreciation (at NRs.)
As at 01/04/2081 658,673 2,054,496 1,343,990 2,267,412 9,486,357 - 15,810,928
Charge for the year 878,231 99,662 94,062 152,496 153,416 1,300 1,379,166
Impairment Charge -
Attributable to sale/ -
disposable
As at 32/03/2082 1,536,904 2,154,158 1,438,051 2,419,908 9,639,774 | 1,300 17,190,094
Written Down Value | 3,732,481 398,649 376,246 605,816 767,082 - 5,880,274
as on 31/03/2081
Written Down Value | 2,854,250 298,987 282,185 465,820 613,666 11,696 4,526,603
as on 32/03/2082

3.7 Intangible Assets

Intangible assets with finite useful lives that are

acquired separately are carried at cost less accumulated
amortization and accumulated impairment losses.
Intangible assets with indefinite useful lives are carried at
cost less accumulated impairment losses.

Gains or losses arising from derecognition of an intangible
asset are measured as the difference between the net
disposal proceeds and the carrying amount of the asset
and are recognized in the statement of profit and loss
when the asset is derecognized.

The company has applied IFRIC 12 Service Concession
Arrangements" and accordingly classified project assets
intangible assets. The company has applied transitional
provisions of IFRIC 12 and has used the carrying amounts of
such intangible assets as carrying amount as at date of transition.

Service Concession Arragements
IFRIC 12-Service Concession Arrangements applies to
public-to-private service concession arrangements if:

1. The grantor (in the company's case: the government)
controls or regulates what services the operator must
provide with the infrastructure, to whom it must
provide them, and at what prices: and
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2. The grantor controls through ownership, beneficial
entitlement or otherwise any significant residual
interest in the infrastructure at the end of the term of
the arrangement. Infrastructure used in a public-to-
private service concession arrangement for its entire
useful life (whole life of assets) is within the scope of
this IFRIC, if the conditions in (1) above are met.

Intangible Asset Model for Accounting Service
Concession Arrangements

The intangible asset model is used to the extent that the
Company, being an operator, receives aright (a license) to
charge users of the public service. A right to charge users
of a public services is not an unconditional right to receive
cash because the amounts are contingent on to the extent
that public uses the services.

The Company manages concession arrangements which
include power supply from its hydro power plant. The
Company maintains and services the infrastructure during
the concession period. These concession arrangements
set out rights and obligations related to the infrastructure
and the services to be provided. The right to consideration
gives rise to an intangible asset and accordingly, the
intangible asset models is applied.
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Income from the concession arrangements earned under
the intangible asset model consists of the (1) Fair Value of
the contract revenue, which is deemed to be fair value of
consideration transferred to acquire the asset (generally
the cost to complete the project construction and a
construction margin); and (ii) payments actually received
from the user for the public service (in case of the company,
electricity sales). The intangible asset is amortized over its

Any asset carried under concession arrangements is
derecognized on disposal or when no future economic
benefits are expected from its future use or disposal or
when contractual rights to the financial asset expire.

The company currently has the following Intangible Assets

Asset Class ! Estimated Useful Life

expected useful life in a way that reflects the pattern in 9Wa%af i ‘%&?Wéé%rﬁw%\%&?é‘&ﬁﬂﬁ‘ﬂak%%s&ﬁﬁw
. . Upper Mai Upto 30 years (not exceeding lease term)

which the asset's economic benefits are consumed by the Cascade HEP

Company, starting from the date when the right to operate 1 formrArrangements

starts to be used. Based on these principles, the intangible

asset is amortized in line with the actual usage of the

specific public facility, with a maximum of the duration of

the concession. In case of any changes in expected useful

life of such intangible assets, the change in estimate shall be

disclosed in the financial statements.
Description Software Upper Mai HEP Upper Mai Cascade HEP Total
Original Cost (at NRs.)
As at 01/04/2081 100,000 2,292,271,923 1,212,183,797 3,504,555,720
Additions - 54,689,792 16,083,077 70,772,869
Adjustment (disposal and sale)
As at 32/03/2082 100,000 2,346,961,715 1,228,266,874 3,575,328,588
Depreciation (at NRs.)
As at 01/04/2081 100,000 608,574,639 281,341,069 890,015,708
Charge for the year 76,039,782 39,716,235 115,756,017
Impairment Charge (Refer 3.7.1) 56,437,339 13,729,835 70,167,174
Attributable to sale/disposable
As at 32/03/2082 100,000 741,051,760 334,787,140 1,075,938,899
Written Down Value as on - 1,683,697,284 930,842,728 2,614,540,011
31/03/2081
Written Down Value as on - 1,605,909,955 893,479,734 2,499,389,689
32/03/2082

3.7.1. Impairment of Non-Financial Assets

In accordance with NAS 36, the Company assesses at
each reporting date whether there is any indication that
an asset may be impaired. If such indication exists, the
Company estimates the recoverable amount of the asset,
defined as the higher of:

i) Fair value less costs of disposal (FVLCD), and

ii) Valuein use (VIU)

An impairment loss is recognized when the carrying
amount exceeds the recoverable amount . The impairment
loss is recognized immediately in profit or loss.

During the year, the hydropower plants of both Upper
Mai HEP and Upper Mai Cascade HEP (intangible asset
under IFRIC 12) suffered severe flood damage, resulting in
a 4-month shutdown. Due to no active market (FVLCD not
determinable) and high estimation uncertainty in future
cash flows (VIU not reliable), management has estimated
the impairment loss amounting to NPR 70,167,173.99
which is the best estimate of the physical damage.

This amount has been recognized as Impairment loss in
Statement of Profit or Loss reducing the carrying amount of the
assets. Restoration costs of NPR 69,537,174 crore were incurred
and capitalized to the assets together with other additions.
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The impairment loss will be reassessed once reliable information on recoverable amount becomes available.

The amount of NPR 13,000,000 received from insurance for the damages has been recorded as Income in the Statement of
Profit or Loss.

3.8 Inventory

Cost of inventories include cost of purchase, cost of conversion and other costs incurred in bringing the inventories to
their present location and condition. Inventories of stores, spare parts and loose tools are stated at the lower of weighted
average cost and net realizable value. Net realizable value is the estimated realizable value for inventories in the ordinary
course of business less all estimated costs of completion and estimated costs necessary to make the sale.

Particulars As on Ashad 32, 2082 (July 16, 2025) As on Ashad 31, 2081 (July 15, 2024)
Inventory (As Certified by Management) 27,556,547 24,670,139
27,556,547 24,670,139

No inventories have been written down to Net Realizable value for the year.

3.9 Trade and Other Receivable

Trade and other Receivables which a expected to be realized within 12 months after the reporting period have been
classified under current assets. They are initially measured at fair value which is the Transaction Price less any provision for
impairment. Debtors are assessed on a case-by-case basis for impairment.

Majority of receivable balance of the Company is from Nepal Electricity Authority, which is owned by Government of
Nepal and therefore have been assumed to have zero risk of recovery. So, no impairment testing has been made on such
receivables.

Particulars As on Ashad 32, 2082 (July 16, 2025) As on Ashad 31, 2081 (July 15, 2024)

Nepal Electricity Authority (NEA) 53,832,214 61,129,057

Insurance Claim Receivable 62,000,000 -
115,832,214 61,129,057

3.10 Cash & Cash Equivalent
This includes the cash on hand, cash on vault, balance with other banks and financial institutions which are used by the
company for management of its short-term commitment.

Cash Balance
The fair value of cash is its carrying amount booked under previous GAAP (Generally Accepted Accounting Principal).

Balance with other Banks
These assets have been classified as financial assets (cash and cash equipment) and subsequently measured at amortized
costs. Risks associated with these assets are regularly assessed.

Particulars ‘ As on Ashad 32, 2082 (July 16, 2025) ‘ As on Ashad 31, 2081 (July 15, 2024)
Cash in Hand (As Certified by the Management) 38,351 44,929

Balances with Banks:

a. In Commercial Banks 4,032,644 2,433,252

b. In Development Banks

4,070,995 2,478,181
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3.11 Other Non- Financial Assets
Assets other than financial assets have been classified as non-financial assets. Broad headings under this classification
include Advances and Prepaid Expenses.

Particulars ‘ As on Ashad 32, 2082 (July 16, 2025) ‘ As on Ashad 31, 2081 (July 15, 2024)
Advance to Land Owner for Land Purchase 3,207,444 3,207,444
Advance to Material Supplier 505,973 1,174,234
Advance to Other Persons & Organizations 635,000 35,000
MVHPL-Prepaid Exp 4,603,279 5,073,194
Cash Margin 13,049 156,701
8,964,745 9,646,572

The Company has held the land of total area of 155-9-3-1.88 ropani of which 125-13-0-3 ropani land is in the name of
company and company has shown the remaining land of area 29-12-2-2.88 ropani as advance to landowner amounting
NPR 3,207,444.The land has not been transferred in the company’s name due to limitations of the quantity of the land the
company can hold as per the Energy, Water and Irrigation ministry.

3.12 Equity Share Capital

Particulars As on Ashad 32, 2082 (July 16, 2025) As on Ashad 31, 2081 (July 15, 2024)

Authorised Share Capital
. 1,950,000,000 1,950,000,000
19,500,000 Equity Share of Rs.100.00 each
Issued Share Capital
R 1,100,000,000 1,100,000,000
11,000,000 Equity Share of Rs.100.00 each
Subscribed and Called Up Share Capital
1,100,000,000 1,100,000,000
11,000,000 Equity Share of Rs.100.00 each
Paid Up Share Capital
1,100,000,000 1,100,000,000
11,000,000 Equity Share of Rs.100.00 each
1,100,000,000 1,100,000,000

3.13 Retained Earnings
The retained earnings include the reserve brought forward, this year profit and deferred tax reserve.

Particulars As on Ashad 32, 2082 (July 16, 2025) As on Ashad 31, 2081 (July 15, 2024)
Retained Earning (182,402,867) (186,221,082)
Other Equity (42,413) (42,413)
Profit & Loss of the year (67,032,819) 3,818,215
(249,478,100) (182,445,280)

3.14 Secured Borrowing

Particulars | AsonAshad32,20820uly16,2025) | Ason Ashad 31,2081 (uly 15,2029

A. Secured Medium and Long Term Loan

(Secured against mortgaged of immovable
properties and charge / hypothecation of
the entire current and future fixed assets
and current assets)

MVHPL-Consortium Term Loan - UMHEP 664,136,370 651,728,596
MVHPL-Consortium Term Loan - UM C HEP 532,264,224 551,380,190
Bridge Gap Loan - 87,934,538
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Particulars As on Ashad 32, 2082 (July 16, 2025) As on Ashad 31, 2081 (July 15, 2024)
Less: Current Portion of Non Current (152,703,322) (114,836,504)
Liabilities

Total Secured Loans 1,043,697,272 1,176,206,820
B. Unsecured Loan

Loan from shareholder 378,500,000 363,500,000
Liabilities to Board Directors & Members 95,908,614 70,886,375
Total Unsecured Loans 474,408,614 434,386,375
Grand Total 1,518,105,886 1,610,593,195

3.15. Lease Liability

Particulars | AsonAshad32,20620uly16,2025) | Ason Ashad 31,2081 (uly 15,2020

Total Lease Liability 3,260,947 3,932,855
Less: Current Portion of Lease Liability (831,671) (671,907)
Lease Liability- Non Current Portion 2,429,276 3,260,948
Grand Total 2,429,276 3,260,948

3.16 Trade and Other Payables

Trade and other payables include sundry creditors, audit fee, TDS payable, salary payable, other expenses payables and
similar other liabilities that meet the aforementioned conditions. Such amounts are classified as other financial liabilities
and are initially recognized at fair value and subsequently measured at amortized cost. The fair value of such other
financial liabilities is equivalent to their carrying amount.

Particulars As on Ashad 32, 2082 (July 16, 2025) As on Ashad 31, 2081 (July 15, 2024)
A.Trade and Other Payable
Financial Liabilities
MVHPL-Sundry Creditors 2,886,670 1,222,581
VAT Payable - 143,568
Audit Fee Payable 183,975 156,100
Other Miscellaneous Payables 623,257 589,594
Payable to Staff 63,943 210,870
Citizen Investment Trust Payable (CIT) 103,500 31,000
Rent & Other Payable 7,245,000 7,245,000
Social Security Fund Payable 296,563 258,715
Wages Payable 230,280 74,250
Salary Payable 2,846,212 2,427,646
Consulting Fees Payable 21,250 21,250
Payables to Consultants & Contractors 31,064,496 0
Agency Fees Payable 1,845,601 1,989,065
47,410,747 14,369,639
Other Non Financial Liabilities
TDS Payable 2,102,980 1,543,609
49,513,728 15,913,249
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3.17 Short Term Loans
Short term loans are expected to be settled within 12 months after reporting period. Therefore, such loans are classified
under current liabilities.

Particulars As on Ashad 32, 2082 (July 16, 2025) As on Ashad 31, 2081 (July 15, 2024)

Financial Liabilities

Nabil Cash Credit-09764017500181 34,000,000 -
Short Term Loan 10,000,000 -
Nabil Bank Ltd. Current 010101 7500 819 -OD - 34,952,880
Working Capital Loan - -

44,000,000 34,952,880
Interest Payable 23,548,183 125,923

67,548,183 35,078,803

3.18 Current Portion of Non-Current Liabilities

The assets and liabilities are classified on the basis of current assets or liabilities if they are expected to be recovered

or settled within the operating cycle of the company. Since the operating cycle of the company cannot be readily
determined, the management has decided to classify those assets and liabilities that are to be recovered or settled within
a year from the reporting date.

Particulars ‘ As on Ashad 32, 2082 (July 16, 2025) As on Ashad 31, 2081 (July 15, 2024)

Long Term Borrrowing Current Portion 152,703,322 114,836,504

Lease Liability- Current Portion 831,671 671,907
153,534,993 115,508,411

3.19 Current Tax Assets /(Liabilities)
The company has policy of booking current tax assets/liability by netting off advance income tax with the provision for
taxation made.

m As on Ashad 32, 2082 (July 16, 2025) As on Ashad 31, 2081 (July 15, 2024)

Advance tax 144,350 144,350
Provision for tax 154,576 309,565
(10,226) (165,215)

3.20 Provisions
The company has recognized provisions in respect of bonus payable to employees out of the profit from the current year
as the company has legal obligations in respect of these liabilities.

Particulars As on Ashad 32, 2082 (July 16, 2025) As on Ashad 31, 2081 (July 15, 2024)

Provision for Bonus - 84,240

Provision for Expenses - -
- 84,240

3.21 Revenue

Revenue from the sale of electricity is recognized when performance obligation of the company in respect of the amount
to be recieved from the customer is satisfied, generally when the electricity is delivered to the grid as per the terms of the
Power Purchase Agreement (PPA).

Revenue is measured at the transaction price agreed under the PPA, which reflects the amount of consideration the
company expects to be entitled to in exchange for transferring the electricity.
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If applicable, adjustments are made for any significant financing components, variable consideration, or penalties.

Particulars As on Ashad 32, 2082 (July 16, 2025) As on Ashad 31, 2081 (July 15, 2024)
Electricity Sale to NEA -UMHEP 122,819,304 221,589,595
Electricity Sale to NEA -UMCHEP 112,569,723 140,591,032
Insurance claim income 13,000,000 -
Loss on Profit Claim (LOP) -UMHEP 49,000,000 -
Loss on Profit Claim (LOP) -UMCHEP 9,849,822 -
307,238,849 362,180,628

3.21.1. Production of Electricity during the year

Upper Mai Hydroelectric Project Upper Mai Hydroelectric Project

FY 2081-82 FY 2080-81
Invoice as per PPA (Kwh) | Total Sales (In Rs) Invoice as per PPA (Kwh) | Total Sales (In Rs)
Shrawan 6,746,379 33,472,885 Shrawan 7,609,544 35,855,220
Bhadra 6,535,555 32,541,148 Bhadra 7,425,120 34,996,348
Ashwin 2,241,456 9,062,365 Ashwin 7,013,426 33,502,838
Kartik - - Kartik 4,521,266 21,536,565
Mangsir - - Mangsir 2,964,818 12,827,016
Poush - - Poush 2,134,773 13,599,248
Magh - - Magh 1,731,422 9,770,407
Falgun - - Falgun 1,482,527 8,183,551
Chaitra 1,340,084 7,397,265 Chaitra 1,583,292 8,739,773
Baisakh 1,770,080 6,903,313 Baisakh 1,397,796 5,451,405
Jestha 2,295,947 9,138,510 Jestha 1,147,591 4,475,606
Ashar 5,043,285 24,303,818 Ashar 6,535,556 32,651,619
Total 55,646,388 122,819,304 Total 45,547,132 221,589,595
Revenue from Upper Mai Cascade Hydroelectric Project Revenue from Upper Mai Cascade Hydroelectric Project
FY 2081-82 FY 2079-80
Month Invoice as per PPA (Kwh) | Total Sales (In Rs) Month Invoice as per PPA (Kwh) | Total Sales (In Rs)
Shrawan 3,683,750 19,818,576 Shrawan 3,874,774 20,332,431
Bhadra 3,568,633 19,199,246 Bhadra 3,794,400 19,806,559
Ashwin 1,256,643 6,760,740 Ashwin 3,628,303 19,050,093
Kartik - - Kartik 2,583,234 13,897,802
Mangsir 1,320,563 7,104,631 Mangsir 1,602,413 8,620,981
Poush 1,266,330 11,916,161 Poush 1,074,720 10,113,118
Magh 947,296 8,914,056 Magh 874,070 8,225,000
Falgun 757,754 7,130,469 Falgun 686,733 6,462,160
Chaitra 696,361 6,552,757 Chaitra 695,600 6,545,597
Baisakh 909,386 4,892,499 Baisakh 656,571 3,532,350
Jestha 1,220,007 6,563,635 Jestha 893,252 4,805,697
Ashar 2,549,620 13,716,954 Ashar 3,568,633 19,199,245
Total 18,176,343 112,569,723 Total 23,932,704 140,591,032
Grand Total 85,868,430 235,389,027 Grand Total 69,479,837 362,180,628
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3.22 Operating Expenses

Expense is the gross outflow of economic benefits during the period arising in the course of the ordinary activities of a
company when those outflows result in decrease in equity, other than those relating to payments to equity participants.
Expense has been recognized on accrual basis.

An operating expense is an expense a business incurs through its normal business operations. An operating expense is
an ongoing cost for running a business. Any cost that are directly attributed to purchase, generations and transmission of
electricity are operating expenses.

Particulars As on Ashad 32, 2082 (July 16, 2025) As on Ashad 31, 2081 (July 15, 2024)

Power Plant Expenses-UMHEP

Electricity Purchased From NEA 247,915 170,440
Royalties 3,695,688 5,631,611
Fine and Penalties - -
Insurance 6,367,475 6,301,799
Power Plant Operation and Maintenance 1,997,435 1,329,413
Power Plant Repair & Maintenance 1,124,318 26,000
Transmission Line and Substation Repair & 54,021 40,407
Maintenance

Vehicle Operation & Maintenance 454,506 371,840
Environmental, Community & Mitigation 137,467 83,367
Office Overhead 1,149,974 1,153,992
Employee Expenses-UMHEP

UMHEP Staff Salary and allowances 9,863,532 7,684,504
UMHEP Staff Social Security Fund Expenses 1,189,498 923,197
Overtime 494,624 335,098
Paid in Lue of Leave 976,992 706,063
Dashain Allowanace 696,894 570,114
Insurance 39,000 34,522
Daily Wages 120,000 100,989
Power Plant Expenses-UMCHEP

Electricity Purchased From NEA 207,907 75,954
Royalties 2,861,394 3,421,821
Insurance 3,403,480 3,707,071
Power Plant Operation and Maintenance 1,153,674 605,989
Power Plant Repair & Maintenance 240,531 1,328,397
Transmission Line and Substation Repair & 27,056 20,204
Maintenance

Vehicle Operation & Maintenance 229,251 182,258
Environmental, Community & Mitigation 14,883 40,333
Office Overhead 627,894 635,938

Other Miscellaneous Expenses

Employee Expenses-UMCHEP
UMCHEP Staff salary and allowances 5,525,516 5,779,511
UMCHEP Staff Social Security Fund Expenses 670,703 700,933

ANNUAL REPORT 2080-081 and 2081-082 69



PANCHAKANYA MAI HYDROPOWER LIMITED

Particulars As on Ashad 32, 2082 (July 16, 2025) As on Ashad 31, 2081 (July 15, 2024)
Overtime 613,885 547,011
Paid in Lue of Leave 332,121 390,031
Dashain Allowanace 429,800 399,863
Insurance 25,345 28,500
Daily Wages 796,869 50,495
45,769,650 43,377,666

3.23 Administrative Employee Benefit Expenses

[Particulars | AsonAshad32,20820uly16,2025) | Ason Ashad 31,2081 (uly 15,2024

Salary 2,444,024 2,117,594
Allowance 1,605,981 1,411,729
Social Security Fund Expenses 488,805 423,519
Paid in Lue of Leave 116,946 76,385
Dashain Allowance 305,604 266,625
Insurance 7,500 7,500

4,968,860 4,303,352
Bonus - 84,240

4,968,860 4,387,592

3.24 Other Administrative Expenses

Particulars | AsonAshad32,20820uly16,2025) | Ason Ashad 31, 2081 (uly 15,2028

Other Administrative Expenses

Computer, Printer, & Photocopy Exp 3,000 -
House Keeping - 120,000
Administrative Expenses 194,749 257,606
Stationery, Printing, copy & Binding Exp 31,773 29,630
Communication Related Exp 131,463 122,107
Advertisement, Publicity & Notice Exp 180,518 74,157
Gift & Donation 20,000 -
Membership & Renewal Fee & Exp 600,568 636,500
TADA &Travelling Exp 298,119 228,790
Transportation (Local Conveyance) & taxes 108,047 135,350
Guest Entertainment Exp 68,669 124,515
Consultancy Fee & Others 467,424 495,289
Bank Charges Mgt Fee & Other Charges 6,518 634,345
Fines and Penalties 100,000 34,636
Vehicle- Fuel & Lubricant 115,846 105,497
Vehicle-Repair & Maintenance 7,500 18,602
Vehicle-Insurance Exp 19,947 20,720
Audit Fee 271,200 242,950
Audit Expenses 13,065 1,675
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Particulars As on Ashad 32, 2082 (July 16, 2025) As on Ashad 31, 2081 (July 15, 2024)
Board Meeting fee & exp 118,000 197,000
AGM Expenses - 496,159
Penal Charge 55,933 149,724
Rates and taxes - 11,300
Vehicle-Rates, Taxes & Other exp. 50,840 50,840
2,863,179 4,187,390

3.25 Other Income
Other Revenue is recognized to the extent it is probable that the economic benefits will flow to the Company and the
revenue can be reliably measured.

Other Income includes insurance income, rent income, gain on sale of fixed assets, gain on lease modifications, as well as
miscellaneous income.

m As on Ashad 32, 2082 (July 16, 2025) As on Ashad 31, 2081 (July 15, 2024)

Rental Income from Transmission Line 1,508,854 1,508,854
Other Income 15,000 -
Gain on lease modification - 209,445
Write Off Income - 598,392

1,523,854 2,316,691

3.26 Financial Expenses

m As on Ashad 32, 2082 (July 16, 2025) As on Ashad 31, 2081 (July 15, 2024)

Interest on Long Term Loan-UMHEP 59,148,070 88,949,189
Interest on Working Capital Loan-UMHEP 1,609,422 1,109,278
Interest on Long Term Loan-UMCHEP 42,222,119 57,275,829
Interest on loan from director 29,516,929 40,372,874
Bank Commission & Charges-UMHEP 1,026,205 1,139,495
Bank Commission & Charges-UMCHEP 819,396 849,570
Finance Cost under NFRS 16 394,759 379,176

134,736,901 190,075,411

3.27 Tax Expenses

These include Current and Deferred Tax. Current tax is the income tax expense recognized in the statement of Profit or Loss
and is the amounts expected or paid to Inland Revenue Department in respect of the current year, using the tax rates and tax
laws enacted or substantively enacted on the reporting date and any adjustment to tax payable in respect of prior years.

Deferred tax is recognized on temporary differences between the carrying amounts of assets and liabilities in the statement
of financial position and the amounts attributed to such assets and liabilities for tax purposes. Deferred tax liabilities are
generally recognized for all taxable temporary differences and deferred tax assets are recognized to the extent that it is
probable that future taxable profits will be available against which deductible temporary differences can be utilized.

The company is exempt from tax on profit from its operation until 10 years and 50% tax is exempt for the next 5 years of

operation. There are no material temporary differences that may be utilized when the profit from the operations will be
taxable. Accordingly, deferred tax is not recognized.”
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Particulars ‘ As on Ashad 32, 2082 (July 16, 2025) ‘ As on Ashad 31, 2081 (July 15, 2024)
Current Tax Expenses 154,576 309,565

Deferred Tax Expenses/(Income) - -
154,576 309,565

Basic earnings per share is computed by dividing the profit/ (loss) for the year by the weighted average number of equity
shares outstanding during the year. The weighted average number of equity shares outstanding during the year is
adjusted for treasury shares, bonus issue, bonus elernent in a rights issue to existing shareholders, share spilt and reverse
share split (consolidation of shares). Diluted earnings per share is computed by dividing the profit/ (loss) for the year

as adjusted for dividend, interest and other charges to expense or income (net of any attributable taxes) relating to the
dilutive potential equity shares, by the weighted average number of equity shares considered for deriving basic earnings
per share and the weighted average number of equity shares which could have been issued on the conversion of all
dilutive poter.tial equity shares. Potential equity shwar are deemed to be dilutive only if their conversior to equity shares
would decrease the net profitser share from continuing ordinary operations Potentiai dilutive equity shares are deemed to

be converted as at the beginning of the period, unless they have been issued at a later date.

Particulars | AsonAshad32,20820uly16,2025) | Ason Ashad 31,2081 (uly 15,2029

Earning attributable to equity shareholders (67,032,819.35) 3,818,214.83
Weighted average number of shares for 11,000,000.00 11,000,000.00
the period

Weighted average number of shares for 11,000,000.00 11,000,000.00
the period (dilutive)

Basic Earnings per share (NPR) (6.09) 0.35
Diluted Earnings per share (NPR) (6.09) 0.35

There is no any distribution to equity shareholders

m As on Ashad 32, 2082 (July 16, 2025) As on Ashad 31, 2081 (July 15, 2024)

Cash dividend Paid - R

Bonus Shares Proposed - -

Bonus Share issue - -

% of Dividend to Shareholder - -

Parties are considered to be related if one party has the ability to control the other party or exercise significant influence
over the other party in making financial or operation decision or one other party controls both. The definition includes
subsidiaries, associates, directors, key management personnel and employees retirement benefit fund.

Identification of Related Parties
A related party is a person or entity that is related to the entity that is preparing its financial statements

A person or a close member of that person’s family is related to a reporting entity if that person:
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(i) has control or joint control of the reporting entity
(i) has significant influence over the reporting entity or
(iii) is a member of the key management personnel of the reporting entity or of a parent of the reporting entity.

An entity is related to a reporting entity if any of the following conditions applies:

(i) One entity is an associate or joint venture of the other entity (or an associate or joint venture of a member of a group
of which the other entity is a member).

(iii) Both entities are joint ventures of the same third party.

(iv) One entity is a joint venture of a third entity and the other entity is an associate of the third entity.

(v) The entity is a post-employment benefit plan for the benefit of employees of either the reporting entity or an entity
related to the reporting entity. If the reporting entity is itself such a plan, the sponsoring employers are also related to
the reporting entity.

(vi) The entity is controlled or jointly controlled by a person identified in (a).

(vii) A person identified in (a)(i) has significant influence over the entity or is a member of the key management personnel
of the entity (or of a parent of the entity).

The Company Identifies the following as the related parties under the requirement of NAS 24

Key Managerial Personnel

Dhurba Kumar Shrestha (Chairman)
Udeep Shrestha (Executive Director)
Sanil Pakka (Public Director)

Vardan Giri (Independent Director)

Transaction with Board of Directors

2081-82
Board Member ‘ Meeting Allowance ‘ Interest ‘ Total
Prem Bahadur Shrestha 3,000 29,516,929 29,519,929
Dhurba Kumar Shrestha 32,500 32,500
Udeep Shrestha 27,500 27,500
Vardaan Giri 27,500 27,500
Sanil Pakka 27,500 27,500
Total 118,000 29,516,929 29,634,929
2080-81
Board Member Meeting Allowance ‘ Interest ‘ Total
Prem Bahadur Shrestha* 42,000 40,372,874 40,414,874
Dhurba Kumar Shrestha 35,000 35,000
Udeep Shrestha 35,000 35,000
Nitisha Shrestha 35,000 35,000
Tika Ram Niroula 20,000 20,000
Vardaan Giri 15,000 15,000
Sanil Pakka 15,000 15,000
Total 197,000 40,372,874 40,569,874
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Outstanding Payabale

Board Member FY 2081-82 FY 2080-81
Liability to shareholder (former director) 95,808,314 70,718,925
Loan from shareholder (former director) 378,500,000 363,500,000
Short Term Loan (Associated Company) 10,000,000 -
Total 484,308,314 434,218,925

The Chief Executive Officer and functional managers of the Company have been identified as the Chief Operating
Decision Maker (CODM) as deemed by NFRS 8, Operating Segments. The CODM evaluates the Company's performance
and allocates resources based on an analysis of various performance indicators. The Company is primarily engaged in two
projects i.e Upper Mai Hydropower project (12 MW) in Mabu and Upper Mai Cascade Hydropower Project (6.1 MW) in
Sulubung of Sandakpur Gaunpalika in lllam district, the profit or loss for each reportable segment is detailed below:

Current Year Previous Year
: Upper Mai . -
Upper Mai Upper Mai Upper Mai
Il Il
HEP Cascade Unallocated HEP Cascade HEP Unallocated
HEP
Income
Revenue from
. 122,819,304 | 112,569,723 - 235,389,027 221,589,595 140,591,032 - 362,180,628
Sale of Electricity
O ti
perating (28,609,340) | (17,160,311) - (45,769,650) (25,463,357) (17,914,310) - (43,377,666)
Expenses
Gross Profit 94,209,965 | 95,409,412 -| 189,619,377 | 196,126,239 | 122,676,723 - | 318,802,962
Empl Benefit
mployee Bene ; -l (4968860) (4,968,860 ; Sl 4387592 | (4,387,592)
Expenses
Administrati
ministrative - - (2863179) | (2:863,179) - -1 (4187390) | (4,187,390)
Expenses
Depreciation and
Amortization (76,039,782) | (39,716,235) (1,379,166) | (117,135,183) (76,358,153) (40,471,423) (1,511,903) (118,341,480)
Expenses
Impairment
(56,437,339) | (13,729,835) - (70,167,174) - - - -
charge
Operating
(38,267,156) | 41,963,342 (9,211,205) (5,515,019) | 119,768,085 82,205,300 | (10,086,886) 191,886,500
Profit/ (Loss)
Other Income 62,000,000 9,849,822 1,523,854 73,373,676 - - 2,316,691 2,316,691
Financial
Expenses (61,783,697) | (43,041,516) | (29,911,688) | (134,736,901) | (91,197,962) (58,125,399) (40,752,050) | (190,075,411)
Profit/(Loss)
Before Tax (38,050,853) 8,771,648 | (37,599,039) | (66,878,244) | 28,570,123 24,079,901 | (48,522,244) 4,127,780
Tax Expense:
Current Tax - - (154,576) (154,576) - - (309,565) (309,565)
Profit for the
- (38,050,853) 8,771,648 | (37,753,615) | (67,032,819) | 28,570,123 24,079,901 | (48,831,809) 3,818,215
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8.1 Financial Risk Management Objectives and Policies
The Company's business activities expose it to a variety

of financial risks, namely primarily to fluctuations in
interest rates, equity prices, liquidity, credit risk and
market risk which may adversely impact on the fair

value of its financial instruments. The Company's Board
and senior management have overall responsibility

for the establishment and oversight of the Company’s

risk management. The Company's risk management
policies are established to identify and analyze the risks
faced by the Company to set appropriate risk limits and
controls and to monitor risks and adherence to limits.

Risk management policies and systems are reviewed
regularly to reflect changes in market conditions and the
Company’s activities. The Risk Management is done by
the Company's management that provides assurance

that the Company's financial risk activities are governed
by appropriate policies and procedures and that financial
risks are identified, measured and managed in accordance
with the Company's policies and risk objectives. The Board
of Directors reviews and agrees to policies for managing
each of these risks which are summarized below:

A. Credit Risk

Credit risk refers to the risk that a counterparty will default
on its contractual obligations resulting in financial loss to
the Company.

The Company has adopted a policy of only dealing with
creditworthy counterparties and obtaining sufficient
collateral, where appropriate, as a means of mitigating
the risk of financial loss from defaults. The Company's
exposure and the credit ratings of its counterparties are
continuously monitored. About, 94% of receivables and
other assets are the amount due from Nepal Electricity
Authority, which is a government owned entity having
insignificant risk of default, so credit risk of the Company
is very low.

B. Market Risk

All equity investments present a risk of loss of capital,
often due to factors beyond the company's control
such as competition, regulatory changes, commodity
price changes and changes in general economic
climates domestically and internationally. The company
management moderates this risk through careful stock
selection and diversification, daily monitoring of the
market positions and regular reporting to the Board

PANCHAKANYA MAI HYDROPOWER LIMITED

of Directors. The company has not invested in quoted
securities and is not exposed to market fluctuations.

C. Price Risk

For purchase of goods, it is limited to the foreign currency
exchange variation in case of specific spares and original
equipment manufacturers' spares from abroad. For other
purchases, it is subject to market variations. Since, the
company has entered into Power Purchase Agreement
with Nepal Electricity Authority and the rates are pre-
defined, the price risk is insignificant.

D. Interest Rate Risk

The interest rate risk is the risk of movements in local
interest rates. The company is therefore exposed to the
risk of changes in interest rates. There is no hedge against
the risk of movement in interest rates.

E. Liquidity Risk

Liquidity risk is the risk that the Company will face in
meeting its obligations associated with its financial
liabilities. The Company's approach to managing liquidity
is to ensure that it will have sufficient funds to meet its
liabilities when due without incurring unacceptable losses.
In doing this, management considers both normal and
stressful conditions. Material and sustained shortfall in our
cash flow could create potential business continuity risk.
In order to control liquidity risk and for better working
capital management, Company has made arrangement
adequate level of OD facility for short term financing. The
Company’s Finance department regularly monitors the
cash position to ensure it has sufficient cash on-going
basis to meet operational needs. Any short-term surplus
cash generated by the operating entities, over and above
the amount required for working capital management and
other operational requirements, is retained as cash and
cash equivalents.

For the purpose of the Company's capital management,
capital includes issued capital, and all other equity
reserves attributable to the equity holders of the company.
The Company manages its capital so as to safeguard its
ability to continue as a going concern and to optimize
returns to the shareholders. The capital structure of the
Company is based on management’s judgment of the
appropriate balance of key elements in order to meet its
strategic and day-to-day needs. We consider the amount
of capital in proportion to risk and manage the capital
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structure in light of changes in economic conditions and
the risk characteristics of the underlying assets.

The Company's aim is to translate profitable growth

to superior cash generation through efficient capital
management. The Company's policy is to maintain a
stable and strong capital structure with a focus on total
equity so as to maintain investor, creditor and market
confidence and to sustain future development and
growth of its business. The Company'’s focus is on keeping
a strong total equity base to ensure independence and
security, as well as a high financial flexibility for potential
future borrowings, if required, without impacting on

the risk profile of the Company. The Company will take
appropriate steps in order to maintain, or if necessary,

adjust, its capital structure. The management monitors

the return on capital as well as the level of dividends to
shareholders. The Company's goal is to continue to be able
to return excess liquidity to shareholders by continuing to
distribute dividends in future periods.

The company monitors and assesses events that may

have potential impact to qualify as adjusting and/or non-
adjusting events after the end of the reporting period. All
adjusting events are adjusted in books with additional
disclosures and non-adjusting material events are
disclosed in the notes with possible financial impact to the
extent ascertainable.

Panchakanya Mai Hydropower Limited
Details of Schedule 5 of the Income Tax Return

Income Year 2081-82

INCOME

1 Electricity Sales 307,238,849.29 - 307,238,849.29
2 Other Income: - 1,523,854.00 1,523,854.00
Transmission line Rental - 1,508,854.00 1,508,854.00
Other Income: - 15,000.00 15,000.00

Total

307,238,849.29 1,523,854.00 308,762,703.29

3 Interest Expenses

Interest Expenses 134,736,901

Less: Interest on Lease

4,7
Liability 394,759

134,342,141.45 - 134,342,141.45

4 Cost of sales

45,769,650 - 45,769,650.46

Repair & Maintenance

R & M as per Income
Tax Act

1,445,926.62 - 1,445,926.62

6 Depreciation

Depreciation as per
Income Tax Act

119,604,488 905,551 120,510,038.72

7 Other Expenditure

Employee Benefit
Expenses

4,968,859.73 - 4,968,859.73

Administrative
Expenditure

2,863,178.58 - 2,863,178.58

Total

7,832,038.31 - 7,832,038.31

Add: Rent Expense

1,066,668.00 - 1,066,668.00
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1,066,668.00 - 1,066,668.00
Less: Disallowed
Expenditure
£ .
Guest Entertainment 20,999.99 ) 20,099.99
Exp
Donation 20,000.00 - 20,000.00
Administrative Expenses 43,500.00 - 43,500.00
Fines & Penalty 100,000.00 - 100,000.00
184,499.99 - 184,499.99
Less: Repair &
Maintenance claimed 1,445,926.62 - 1,445,926.62
seperately
1,630,426.61 - 1,630,426.61
Total Operating
& Administrative 7,268,279.70 - 7,268,279.70
Expenses
Total All
ota owable 308,430,485.75 905,551.20 309,336,036.95
Expenses
Profit / Loss Account
ofit/Loss Accoun (1,191,636.46) 618,302.80 (573,333.66)
(Profit)
Loss carried forward
related to Previous - - -
Year
Total A bl
otalAssessable (1,191,636.46) 618,302.80 (573,333.66)
Income
Tax Liability (Tax
concession under - 154,575.70 154,575.70

section 11)
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Millions

Millions

Rs.

Times

Actual Generation

74.59 76.01

73.20 71.74
2

FY 73-74FY 74-75FY 75-76FY 76-77FY 77-79FY 78-79FY 79-80FY 80-81FY 81-82

Revenue from Sales of Elecricity

365.46 369.72 375.88 373.89 362 18

321.83 347.56

FY 73-74FY 74-75FY 75-76 FY 76-77FY 77-79FY 78-79FY 79-80FY 80-81FY 81-82

Earning Per Share

0.02 0.35
77FY 77-79FY @879 FY 79-80FY 80-81FY Bl 82
(1.16)
(4.35)
4.97) (5.00
(4.97) (5.00) (6.09)
(10.03)
Debt Equity Ratio
2.68 2.68 248 2.54

221 719 Lep 1

FY 73-74FY 74-75FY 75-76 FY 76-77 FY 77-79 FY 78-79 FY 79-80 FY 80-81 FY 81-82

Millions

Millions

PANCHAKANYA MAI HYDROPOWER LIMITED

Total Generation Accepted by NEA

74.23 72.02
65.12 64.02

51.84

71.04 69.48

FY 73-74 FY 74-75 FY 75-76 FY 76-77 FY 77-79 FY 78-79 FY 79-80 FY 80-81 FY 81-82

Profit After Tax

16.76

i EEE—

FY 73-7AFY & 75FY WS- 76 FY W8 77 FY 77-79FY I79 FY !—80 FY 80-81FY B#t-82

0.19 3.82

(12.75)

(54.72) (55.04) (i,
(67.03)

(99.81)

Networth Per Share

102.49

91.69
86.89
81.90 81.88 84.20 83.09 83.41 77.32

FY 73-74FY 74-75FY 75-76FY 76-77FY 77-79FY 78-79FY 79-80FY 80-81FY 81-82

Current Ratio

0.59 0.58

0.47
0.18 .16 02 o019 I 022

FY 73-74FY 74-75FY 75-76 FY 76-77FY 77-79FY 78-79FY 79-80FY 80-81FY 81-82

Times
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Highlights of 7th & 8th AGM
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Repair & Maintaince After Flood Damage (2081 Asoj 12)
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Regular/Annual Maintenance

Ry
ey
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Panchakanya Mai Hydropower Limited
Pulchowk, Lalitpur, Nepal

P.O. Box No: 24194, Kathmandu, Nepal

PHONE: +977-1-5005502

EMAIL: admin@panchakanyamai.com.np

WEB: www.panchakanyamai.com.np




